Tunik’s 


S/S" report to 
| Pog 


on 


= 
Ξ 


| ‘on shares | 


Ἐν By AVI TEMKIN 
τα Ὁ Post Economic Reporter. 
7 ᾿ ea ne The Bank of Israel, the commer- 


: | \ jal banks and former finance minis- 

s Ὑ er Yoram Aridor will be sharply 
Γὼ riticized in State Comptroller Yit- 
it Tunik’s report about last Octo- 


* νος ΕΓΒ collapse of the banks shares, 
“οὖς *"he Jerusalem Post has learned. The 


Knowledgeable sources say the 
eport states that the Bank of Israel 
we timely warning about the dan- 
vers in the policy of manipulating the 
‘srices of bank shares m order to 
* ncrease their yields. 

* But the report will also state that 
τ ~\he bank could bave done more to 
τ ": syevent the situation from reaching 
he proportions it did. 

| Ὁ The sources also say that the re- 
“" c1ort will state that the central bank 
τ | “slid wam several times that man- 
‘+i pulation of bank share prices was 
- ndesirable, but that it took no re- 

* > aedial action. 
πὸ The commercial banks apparently 
‘+ «dill be criticized for not warning the 
ἐλ + >. ublic im time and for even en- 
‘! +. ouraging it to buy bank shares by 
δῶν -luding to manipulation in their 

τ ».rospectuses. 
:». The report, the sources also say, 
- ill cover the entire period leading 
» the October crash, and will state 
+. .,1at price manipulation should have 
- |.fen abandoned much earlier, even 
. tthe beginning of the 1970s, when it 

“arted. 

... The sources add that Aridor will 
_»-me off poorly in the report, since it 
‘ill state that the Treasury not only 
_ αὐ ποῖ oppose manipulation but on 
‘veral occasiuns even encouraged 


“~The main charge against Aridor 
_ “1d his aides is that they consistently 
fused to devaluate the shekel until 
Was too late, causing a run on the 
εὐ αν, which brought on the crisis. 
.. The report will state that during, 
- ucial months leading to the Octo- 
οἰ crisis, the Treasury ignored the 
. αὶ Gank’s calls for’ 
. the shekel. Only then did the bank 


’ “to take measures to stop practices 
ais δουτλβίας iniesior 

i ἴο press reports yester- 

i steal Goveraor loshe 


' ” pow whenever a major economic 
_ J sis loomed, but the report could 
_ ‘er him a very difficult challenge. 
“2 observers also point out that the 
* “ort may also hurt Aridor, who 
ltry to make a political comeback 

εν erut during the next few days. 


| “ack market dollar 
“mps to 18390 


. Post Ecopomic Reporter 
τ ublic apprehension about im- 
+ ding economic measures yester- 
. sparked a sharp rise in the de- 
τ -id for foreign currency, sending 
..++ Dlack-market price of the dollar 
το 18390, an increase of about 10 
cent since the weekend. 
. * he increase in the black-market 
, -2 is expected to continue, smce 
.' public apparently believes the 
τῖν government will take immedi- 
economic steps. ἢ 
. * The Bank of Israel and the Treas- 
." have speeded the devaluation of 
. ‘- Shekel for the past three days. 
_ » 3terday the shekel was devalued 
ΤΊ per cent against the dollar. 
.@ stock market report, Page 7.) 
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Peres 


round of unity talks yesterday afternoon. 


Prime Minister Yitzhak Shamir and prime- 
speak to reporters outside Shamir’s home after their latest 
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minister designate Shimon 


(Rahamim Israeli) 


Haifa city employees 
on indefinite strike 


By DAVID RUDGE 
Jerusalem Post Reporter 
HAIFA. — The municipality's 5,000 
employees intend to start an indefi- 
nite strike this morning in protest 
against not receiving their August 
salaries on time. They were due to 

receive their salaries yesterday. 

’ All municipal departments will be 
closed, as will the Carmetit subway — 
which carries some 10,000 passen- 
gers up and down Mt, Carme] each 
day. - 

The chairman of the municipal 
workers committee, Moshe Sharoni, 4 
told The Jerusalem Post \ast night 
that the employees could not afford 
to receive their wages even a day 
late, because of rapid inflation. So 
far City Hall has given no indication 
when their salaries will be paid, he 
said. The Post bas learned that the 
city has run up a debt of some IS1.5 


billion — much of it money owed it by 
the Interior Ministry — and banks are 
not prepared to extend any more 
credit. 


Worst affected by the strike will 
be the government-municipal Roth- 
schild ital, which will operate 
on a Shabbat schedule. Avraham 
Strulov, chairman of the bospital 
workers committee, said only 
emergency cases would be admitted, 
and many departments, iricluding 
outpatient clinics, would be closed. 

The 1,000 hospital workers, in- 
cluding doctors and ourses, receive 
their salaries from the Health Minis- 
try via the municipality. 

Teachers will report for work as 
usual today, but auxilliary school 
staff — secretaries, cleaners and kin- 
dergarten assistants -- will be on 
strike. Its is that kindergar- 
ten pupils will be sent home early. 


Horvitz turns. down Labour | 
over deputy finance post 


By MICHAL YUDELMAN 
ferusalem 


Je Post Reporter 

Ometz leader Yigael Hurvitz 
yesterday rejected an unofficial 
a by Labour Party repre- 
sentatives who offered him the 
of deputy finance minister, The Jeru- 
salern Post learned. 

Ometz sources said that Hurvitz, 
who wishes to be finance minister, 
would not be able to carry out his 
economic policies as deputy. 

Hurvitz was not approached offi- 
cially by anyone to join the national 
unity government and said yesterday 
that he was not concerning himself 
with the issue. 

“If they want me to take part in 
the government, they know where to 
find me. I'm sure they haven’t for- 
gotten my name,” he said yesterday. 

“Ἐπὶ so pleased that they agreed 


on a national unity government, at 
last, that it doesn't matter now what 
part I'll have in it. After alh it was I 
who urged the big parties not to give 
the small ones anything,” he said. 

Hurvitz noted that he had made 
no prior agreements with the Align- 
ment except that he would not par- 
ticipate in a narrow Likud-led gov- 
ernment. 

Labour Party figures have repe- 
atedly explained that they would 
offer Hurvitz a cabinet economic 
portfolio — if not for his unswervin: 
support of Jewish settlement in 
Judea and Samaria. 

The Labour men say that given the 
delicate balance within the unity 
cabinet on this issue, they cannot 
afford to risk Hurvitz’s voting with 
the Likud and possibly tilting the 
balance in its favour. 


‘One SLA soldier killed; 68 Ansar inmates freed 


otal Pos roel 
METULLA, -- A South Lebanon 
rie oi hovers of the Pha- 
lange, was in Sidon yesterday 
by light-arms fire directed at him 
from a passing car. 

One day after the SLA took over 
responsibility for Nabatiya, a rocket- 
propelled grenade was fired at an 
SLA roadblock in the town. No one 
‘was hurt. 


In another incident yesterday, an 
explosive device was thrown at an 
Israel Defence Forces roadblock 
three kilometres south of Tyre. No 
one was hurt. 

The IDF yesterday released 68 
persons from the Ansar detention 
camp in South Lebanon. on the eve 
ef the Moslem holiday of Id al- 
Adha. Israel is holding some 800 
people, most of them Palestinians 
and Lebanese, at the camp. 


| Herat may 
iB | the list of cabinet hopefuls. 


Jerusalem Post Political Staff 

Premier-designate Shimon 
Peres said last night that he was 
mow engaged in a series of 
“working meetings” with Prime 
Minister Yitzhak Shamir over 
the “structure and composition™ 
of the unity cabinet. 

Shamir and Peres held two private 
mectings yesterday, against a back- 
drop of intense struggle between 
pasties and lobbying within parties 
for cabinet posts. 

Shamir indicated after the second 
Meeting that the unity accord would 


be ready for submission to the 
decision-making forums of the va- 
flous parties by the beginning of next 
week. Presumably. therefore. it will 
be presented to the Knesset on Tues- 
day or Wednesday. 

Last night. Likud and Labour leg- 
al men were putting the finishing 
touches on the government's policy 
platform. taking special care over 
the delicately balanced formula re- 
garding settlements in Judea and 
Samaria. 

Likud and Labour were also col- 
laborating — on the level of the two 
leaders and at lower-level consulta- 


nN 


tions — over their joint problem of 
how to incorporate various “satellite 
parties” in the cabinet while at the 
same time preserving “parity™ be- 
tween them. especially on the issue 
of settiements. : 
Ideally. it seems. Shamir and 
Peres would like to Keep the cabinet 
down to 20 ministers. But the Likud 
has pledged a seat to Shas - and, 
unless this is to be subtracted from 
the Likud’s own allocation, it will 
have to be balanced by an additional 
seat to Labour or a Labour satellite. 
The National Religious Party con- 
tinues to present problems, too. with 


Dri ve 


Carefully 


better to be ate ; 
than the late 


4\Peres, Shamir could present 
junity government next week 


its demand for two cabinet seats and 
its insistence that it hold the religious 
affairs portfolio. 


In addition, Labour is unwilling to 
have the NRP minister. who may 
well be Yosef Burg. hold the balance 
in cabinet votes. given Burg’s rela- 
tive hawkishness on the question of 


. settlements. 


The Likud yesterday signed ἃ pact 
with Agudat Yisrael, but the rerms 
do not signify any important shift in 
the religious status quo, which is ἃ 
central policy plank in the unity 
government. 


Likud portfolio ratio: 
1 minister to 4 MKs 


By ASHER WALLFISH 
Post Knesset 


Correspondent 
The Likud intends to divide up the 
10 cabinet seats it will get under the 
agreement with the Alignment by 
assigning six to Herut, three to the 
Liberals and one to La‘am. The 
Jerusalem Post learned yesterday. 

z to the ratio of one 
minister to four Knesset Members, 
the six cabinet seats for Herut are in 
approximately correct proportion 
to its 25 MKs; the Liberals’s three 
cabinet seats similarly accord with 
their 13 MKs; while La’am. with 
three MKs, has the right to 0.75 of a 
cabinet 


seat. 
The Herut cabinet seats will go to 
Yitzhak Shamir, David Levy. Moshe 
Arens and Ariel Sharon for certain. 


Ronnie Milo, with Yigal Cohen- 
Orgad and Haim Corfu trailing way 
behind in the race, practically out of 
It. 


“Of the Herut ministers, Sharon 


defence, which goes to Rabin; not 
housing, which goes to Levy; and not 
i , Which goes to a Labour 


man. 
The Post learned that Shamir 

accepted with great alacrity Peres's 

πασαὺς to take agriculture for 


put Katzav higher on 
as 8 
counterweight to Meir Shitrit, who 
generates opposition in some party 
circles. 


Corfu is out of the running for the 
cabinet, because he lacks a strong 
following in the party. Cohen-Orgad 
is out of the running, because his 
colleagues consider him just as much 
a flop in the Finance Ministry as 
Aridor was before him. 

When the Herut central commit- 
tee meets to choose the six ministers 
and approve basic policy guidelines, 
Sharon, Levy and Aridor are ex- 
pected to stir up some ferment. But 
Shamir will find a strong ally in 
Arens and will also find that most of 
the rank and file are on his side. 

The Liberals will put Yitzhak 
Moda’i, Moshe Nissim and Avra- 
ham Sharir into the cabinet. Gideon 
Patt, now minister of industry and 
trade, will fall by the wayside along 
with Pessah Gropper and Sara 
Doron. 

Grupper is now agriculture minis- 
ter ror ai is a minister without 


Although La’am's Eliezer Shos- 
tak, the present health minister, has 
the best chances of staying on to 
Tepresent La'am in the cabinet, the 
prospects that Ehud Olmert will get 
the job cannot beruledout. 

~*“The National Religious Party, id 
meetings yesterday with Likud and 
ent representatives, deman- 
ded a minimum of two cabinet seats: 
interior and religious affairs. 
However, according to the ratio of 
one minister to four MKs, both the 
Likud and the. Alignment do not 
wish to give the NRP two ministers. 
They both argue that to give to 
ministers to the NRP would mean 
giving two to Shas and one to 
Morasha (which may not finally’en- 
ter the coalition, it seems). 

The Alignment and the Likud also 
contend that the NRP has been mak- 
ing a tremendous fuss about its 
alleged role in cementing the nation- 
δὲ unity coalition, when in fact its 

“role was marginal. 
The Alignment seeks to neutralize 
(Continued on Page 2, Col. 2) 


Levy boosts ‘absolute parity’ 
in national unity government 


Post Reporter 

Deputy Prime Minister David 
Levy last night asserted that the 
government “must not tum into a 
general debating club. That is why 
we must have absolute Alignment- 
Likud parity in the makeup of the 
so-called limited cabinet.” 

Speaking on Israel Television's 
Moked interview programme. Levy 
vehemently denied reports that he 
had fought to undermine negotia- 
tions for a national unity govern- 


‘anada’s Conservatives 


% ,TAWA (Reuter). - Canada’s 
*@hservatives crushed the ruling 
.werals to win Tuesday's general 
” {ction and form the biggest major- 
\ government in the country's his- 


‘ye 
‘The landslide victory was ἃ per- 
i gal triumph for Brian Mulroney, 
took control of the opposition 
sive Conservative Party only 
months ago despite sever having 
1d political office. His first official 
2. will be that of prime minister. 
Canadians, casting a resounding 
te for change after 20 years of 
Most continuous Liberal rule, gave 
© Conservatives 211 of the 282 
‘Als in the British-style House of 
Ommons. 


* Shpy Liberal leader John Turner, who 
Sal %0k over as prime minister two 
‘Oaths ago on the retirement of 
ierre Trudeau, ended election day 
§ the country’s shortest-serving 
*ad of government this century. 

Bathe gained some personal con- 
lation by being one of only 40 
ἀδεεῖς to win a seat. Thirty seats 
‘nt to the left-leaning New Demo- 
one Party and one to an indepen- 


Mulroney, speaking to cheering 


cxury AP@*“in 211 out of 282 seats 


Brian Mulroney 


supporters in a hockey areva in his 
hometown of Baie-Comeau, 
Quebec, hailed “a brand new day for 
this wonderful Canada.” ἔ 
He pledged to make job creation 
his priority in a country where one 
person in nine is unemployed and 
urged foreign investors to show re- 
newed confidence in Canada. (See 


profile Page 4). 


18 die of food poisoning in England 


WAKEFIELD, England (Reuter). 
— Eighteen persons have died in a 
mysterious food poisoning outbreak 
at a psychiatric clinic in this west 
Yorkshire town, health officials said 


y- 

A spokesman for the Wakefield 
Health Authority said the infection, 
with salmonella-type symptoms, had 
affected more than 300 patients and 
several dozen members of staff at the 
Stanley Royd Hospital since it broke 


out 10 days ago. . 

“A total of 18 patients have died 
and all deaths have been reported to 
the coroner as a matter of routine,” 
he said, adding that 46 persons were 
still showing food poisoning-type 
symptoms. 

have begun on the mainly 
elderly victims, but were adjourned 
yesterday pending further investiga- 
nigh after several more deaths last 
night. 


ment. “Some of my closest associ- 
ates got that impression from the 
tough opening stand I took on cer- 
tain Likud principles” - notably, 
Jewish settlement in the adminis- 
tered areas. 

To prove how sincere he had been 
in espousing the national unity idea, 
Levy disclosed that on the very first 
day of the negotiations he had told 
Prime Minister Yitzhak Shamir, “I 
yield in advance any claims to be 
foreign minister if this would ease 
the way for a national unity govern- 
ment. But we must stand on our 
policy principles.” ᾿ 

Levy saw as a great victory the 
inclusion of the term “development” 
along with “existence and security” 
in the agreement with the Alignment 
on Jewish settlement in Judea and 
Samaria. Nevertheless, he admitted 
that the pace of new settlement “will 
probably be governed by the general 
economic situation.” 

As an example of how forthcom- 
ing the Likud bad been, Levy 
pointed to its yielding on Peres’ 

(Contisoed on Page 2. Col. 1) 


Porat: IBA needs $7m., may go commercial 


By GREER FAY CASHMAN 
- Jerusalem Post 
It will cost at least $7 million to 


&: | modernize television and radio 


buildings and equipment, Israel 
Broadcasting Authority director- 
general Uri Porat told the IBA 
board of directors yesterday. 


Porat added that if the govern- - 


ment is unable μὲ Taise the mre 
through grants and loans, Israel 
will have to go commercial and sell 
air time. 

Reporting to the weekly meeting 
of the board, Porat estimated that 
the bill for replacing obsolete re- 
cording equipment will be around $2 
million. He said that there are 30 
machines that continue τὸ fiction 


only thanks to the skills of techni- 
cians, whose innovative talents are 
constantly tested in keeping equip- 
ment in working order. 

Eight inside and two outside radio 
stations are in urgent need of re- 
novation, said Porat, adding that 
externa] transmission ig omer has 
to be updated. Kol Yisrael’s de- 
velopment budget of $40,000 covers 
only 2 per cent of its immediate 
needs. £ 


Porat disclosed that even larger 
outlays are needed for television 
improvements. New equipment 
alone, he said. will require a 53 
million 
however, of the government's 
dwindling finances, the IBA bas ap- 


᾿ς adding thet mindful, 


plied for only $650.000. A plan 
approved three years ago for the 
constraction of ἃ large, modern tele- 
vision studio at Jerusalem’s Binyenei 
Ha’uma was not implemented, be- 
cause there was no one to underwrite 
the $3 million price tag. 

In the discussion on the proposed 
suspension of Saturday soccer covet- 


chairman Micha Yinon expressed 
amazement at the fact that the IBA 
has to make any kind of payment. 
The situation should be reversed, he 
said. The IFA should pay the IBA 


for helping to publicize the sport, the 


teams and the players. 


Labour Party factions 
jostle for cabinet posts 


By ROY ISACOWITZ 
Jerusalem Post 


Reporter 
TEL AVIV. - Labour Party bran- 
ches and — began jostling for 
position yesterday as the party 
peed to choose its cabinet Ane 
rs. 

Labour sources said that the final 
choice will be made today or tomor- 
Tow by prime minister-designate Shi- 
mon Peres, in conjunction with 
senior colleagues, Yitzhak Rabin, 
Yitzhak Navon and Haim Bar-Lev. 

Among those pressuring for 
cabinet representation yesterday 
were the United Kibbutz Move- 
ment. the Moshav Movement, 
Labout’s women members and the 
party branches. Other party activists 
banded together in informal press- 
ure groups to support candidates of 
their choice. : 

The proposed coalition agreement 
between the Alignment and the 
Likud guarantees cabinet places to 
Peres and Rabin, the former as 


prime minister for two years and ᾿ 


afterwards as deputy prime minister 
and foreign minister, and the latter 
as defence minister. That leaves 
eight cabinet posts to be filled by a 
ool larger number of Labour hope- 


Peres and Prime Minister Yitzhak 
Shamir have reportedly agreed that 
the agriculture and education port- 
folios will be beld by the Alignment, 
while the justice and housing port- 
folios will be held by the Likud. The 
rest of the posts are still to be divided 


up. 
According to Labour sources, the 
education portfolio has been prom- 
ised to Navon, who was Labour's 
candidate for foreign minister in a 
narrow government. The agriculture 
post has been claimed by the Moshav 
Movement for MK Arye Nehamkin, 


though the United Kibbutz Move- 
ment also has designs on the post for 
its co-secretary. Yosef Perlmutter. 

Given the paucity of positions 
available, the UKM will probably 
have to be satisfied with one minis- 
ter, in which case its candidate is MK 
Ya‘acov Tsur, of the UKM’s 
Me‘uhad wing. Tsur's preferred post 
would be education, but, failing 
that, he is regarded as well suited for 
the labour and social affairs port- 
folio. 

As compensation for only the 
Me’uhad wing's being represented in 
the cabinet. the UKM's [διὰ wing is 
likely to demand a senior non- 
cabinet post, possibly party 
secretary-general. for its representa- 
tive, MK Avraham Katz-Oz. 
However, Katz-Oz faces stiff com- 
petition for the post from other party 
luminaries. They include MKs Uzi 
Baram, head of the Jerusalem 
branch, Mordechai Gur and Michael 
Harish 


Peres is coming under strong 
ure to find a suitable portfolio 
ior MK Abba Eban, who has lost 
considerable ground since Peres 
Sam him the foreign ministry. 
— Post has θὰ i 
an influen' up οἱ 
Knesset fhetion wennbers svemade 
it known that they will have difficulty 
supporting the government if Eban‘ 
is not ted in it. 

The likeliest post for Eban would 
be minister-without-portfolio with 
special responsibility for news media 
and information and with a senior 
foreign-policy role. It is understood 
that Rabin supports such an arrange- 


ment. 

Other likely Labour portfolios 
and personalities are MK Gad 
Ya'acobi as minister of industry and 

(Continued on Page 2, Col. 6) 


Hillel’s up-and-down hopes 
for speakership down again 


Post Knesset Correspondent 

Alignment Knesset Member Shlo- 
mo Hillel's hopes of getting the 
speakership of the Knesset were 
again clouded yesterday, in the wake 
of rumours that the leaders of his 
own Labour Party might be making a 
deal behind his back. 

Hillel was unanimously nomin- 
ated for the post by Labour earlier in 
the week. 

Interim Knesset Speaker Abba 
Eban announced yesterday that next 
week's plenum agenda included the 
election of the permanent Speaker. 
However, circles close to Hille! are 
concerned at rumours that the elec- 
tion might be postponed. 

Likud sources said yesterday that 


the Speaker's job should be assigned 
as part of the comprehensive coali- 
tion deal between the factions. 
These sources said the Likud would 
probably propose Haim Corfu, pre- 
sent transport minister. 

If the job of Speaker becomes 
available for inter-party deals, a 
National Religious Party candidate 
may also be put torward. The names 
of Interior Minster Yosef Burg and 
of MK Avner Sciaky are both being 
mentioned. 


Since both the Likud and the 
Alignment refuse to let the NRP 
have two cabinet seats, additional 
jobs like the speakership may well be 
offered as compensation. 


‘How to make sure you place your classified 


advertisement in time for.tomorrow’s 

Haluach Hehadash: Just take your ad to any 
advertising agency, or to an office of Ma’ariv or 
Ha'aretz (or call 03-439380) and it will run in 
Hebrew in those papers. Hand it in early enough 
to make sure it reaches the office of Haluah 
Hehadash before 4 p.m. and your ad will also _ 
appear in English in the Jerusalem Post. 


Beat that deadline! 


The weather 
[9] ἢ ε119116]4 
Swissair 
ro (Sai lareliceyary 


i 


Ξωυπεσ 5 


ΕΠ} 


Beak oGetated 


RETNTRUERSRERNRREREOUGSH A 


agg eeeet ae EE 


Bsete 


! 
| THE WEATHER 
‘clondy to! 

Yesterday's Yesterday’s Today's 

Min-Max = Max 

Jerusalem 49 16-29 30 
Gotan, 2 3132 
Safad 53 18-29 30 
Haifa Port 65 25-28 29 
Tiberias 6 21-35 36 
Nazareth - 19-0 3: 
Atula 59 21-31 32 
Shomron 45 19-31 31 
‘Tel Aviv 61 3-29 2 
ΒΟ Ai 59 22-30 31: 
Jericho 50 23-37 37 
Gaza 68 22-28 B 
Beersheba 45 24-32 2 
Eilat 30 24-37 37 


SOCIAL & PERSONAL | 


Tel Aviv Mayor Shlomo Labat will 
address the Rotary Club at the Tel 
Aviv Hilton at 1:15 p.m. today. 
W. German president 
invites Jews to visit 

Jerusalem Past Correspondent 
BONN. -- German Federal Republic 
President Richard von Weizsaecker 
yesterda 


legation. Headed by AJC national 
vice-president Howard Gilbert, the 
delegation has been touring Ger- 
many for four days. 


Deferre due in Haifa 
next week for yisit _. 
Jerasalera Post 


HAIFA. — French Minister of State ἢ 


Gaston Deferre is to visit here as a 
pe of Mayor Arye Gurel next 

ursday, the municipal spokesman 
announced yesterday. 

Deferre, also mayor of Marseilles 
~ which has a twinning agreement 
with Haifa—will be in Israel for three 
days. After visiting Haifa on the first 
day, he intends to travel to Eilat and 
the Dead Sea and then to Jerusalem 
to meet President Chaim Herzog 
and leaders of the Labour Party. 
This will be Deferre’s third official 
visit to Israel in the past six years, the 
municipal spokesman said. 


LEVY BOOSTS 


(Continued from Page One) 
demand for a full 50-month term for 
Yitzhak Rabin as defence«minister. 
Levy refused to predict how long the 
“§0-month” government would last. 
“True, it’s not a Catholic marriage. 
Nevertheless, I wouldn't go as far as 
Shimon Peres and fear it will become 
anational paralysis government,” be 
quipped. 

Levy is “absolutely sure” that 
Ariel Sharon will Qe given “an 
appropriate portfolio.”” As for him- 
self, he would not mind continuing in 
the post of minister of housing and 
construction. 

As examples of how the Likud 
wishes to counter-balance 
Alignment-controlled portfolios in 
the new government, Levy said: “If 
they get agriculture, we should get 
industry and trade. If they get educa- 
tion and culture, we should get 


some other economic portfolio, we 
should get transport.” 


‘Crackers blackmail’ 
Jeads to shop 

owner’s arrest 

RISHON LEZION (itm). — The 
owner of a local minimarket was 


plained 
to police that the man had tried 
blackmail his wife because of a pack- 
of 


πὶ to relent, he lowered his price to 
1S2m., and then to 840,000 to be 
paid in five weekly instalments. 

She agreed, but two days later 
finally told her husband the whole 
story and he went to the police. 


HOME NEWS | 


Angry settlers | 
threaten strike action 


Jerusalem Post Reporter 
Angry Jewish residents of Judea. 


Samaria and the Gaza District who 
fear for the future of existing new 
settlements in the face of stringent 
budget cuts are threatening 
action in their fight for more money. 


strike 


This was the immediate reaction 


in their ranks after repeated 
Teleased 


attempts to get more funds 
had failed. 
Their represevtatives were in the 
Knesset last night lobbying for a 
last-minute reprieve from the cuts 


speaking of reverting to the old Gush 
Emunim tactics. of establishing 
settlements by subterfuge and even 
contrary to government decisions. 


Finance Minister Yigal Cohen- 
Orgad on Tuesday rejected a request 
from their representatives for more 
funds. This would have allowed the 
continued development of some of 
the recently established settlements. 
which it is now feared are likely to 
wither without aid. 

Tt was also hoped to secure enough 
money to establish at least some of 
the 27 settlements planned by the 


outgoing government but now |.@@ 


frozen by the agreement between 
Labour and the Likud. 

Despite their unsuccessful three- 
hour meeting with Coben-Orgad. 
the settlers went on to lobby Prime 
Minister Yitzhak Shamir. But in 
meetings between Shamir and 
Labour leader Shimon Peres yester- 
day, their demands were apparently 
not raised. 


Arens tells High Court 
Zorea findings are secret 


een, 
jerusalem Post Reporter 

All findings of the Zorea commis- 
sion on the deaths of the two Gaza 
District men who hijacked a bus near 
Ashkelon last April and were 
apparently beaten to death are clas- 
sified for security reasons, Defence 
Minister Moshe Arens has deter- 
mined. He was responding yesterday 
to a petition submitted to the 
Court of Justice by relatives of the 

men. 


The relatives asked the court to 
order the defence minister to explain 
why they could not see the detailed 
findings of the commission, 
appointed after press reports and 
photographs indicated tht the men 
were taken off the bus alive, con- 
trary to the Israel Defence Forces 
spokesman’s initial announcement. 

The petitioners also asked why no 
one has been charged with killing the 
men. 

The court had virtually no choice 
but to accept Aren’s ruling on the 


Zorea report's classified status, since 
the law gives him near-total discre- 
tion on such matters. 

On the second issue, Renato 
Jarach, representing the state, said 
that police are still examining the 
evidence. Faced, therefore, with a 
likely discharge of the application, 
the families’ lawyer Felicia Langer 
withdrew it, reserving the right to 
tenew the case if no one is eventually 
brought to trial. 

Also heard was a petition by rela- 
tives of the third hijacker, who was 
killed during the storming of the bus. 
‘They demanded to know whether his 
body was mutilated after the fact, 
and if so, how. 

In response, Jarach noted that a 
pathologist’s report did not mention 
mutilation. But Langer pointed out 
that the report was inconclusive 
since it concerned only the cause of 
death — bullet wounds. 

She asked — and the court agreed — 
that the pathologist who examined 
the body be ordered to tell the court 
whether the body was mutilated. 


Motorcyclist dies after head-on crash 


REHOVOT (Itim). - Eliahu 
Mamiya, 17, of Rishon Lezion died 
last night of injuries suffered when 
the motorcycle. he was driving col- 
lided head-on with an Israel Defence 
Forces command carat the IDF base 
at Tzrifin on Tuesday. 

The vehicles collided on sharp 
carve. Mamtiya was taken to the 
nearby Assaf Harofeh Hospital, 
where his injuries were first thought 
to be light. However, bis condition 


- worsened during the night and he 


died before moming. . 
Another’ 17-yéar-old boy was in-° 


jured in a car accident on Tuesday 
night. The police say the boy, em- 
ployed as a watchman at the Vulcan 
battery factory near Tefen in 
Galilee, stole a car from his place of 
work and a; ntly lost control and 
drove off the road near Tefen. The 
car overturned and caught fire. 


Yesterday at dawn traffic police- 
men found the boy lying injured 
beside the road, with the stolen car a 
burned-out wreck nearby. The boy 


was taken to Nahariya Government _ 


Hospital. 


LIKUD RATIO 


(Contizened from Page One) 
the that the NRP vote (or 
votes) in the cabinet will go with the 
Likud, by an agreement with the 
Likud whereby all major issues of 
settlement and the peace process 
would be referred to the proposed 
inner cabinet, from which it wishes 
to exclude the NRP. 


gious portfolio is suited to Shas’s. 
character. The party is too inexperi- 
enced, he maintained, to hold other 
ministries -- while the NRP, a veter- 
an political movement, had proved 
itself in other ministries. 

“Could one of us be minister of 
police, for instance?” Peretz asked. 

This consideration of relative in- 
experience is not daunting Shas, 
however, from seeking two deputy 
ministerships, or at least one, in a 
“secular” ministry. 

Tn talks with Shas yesterday, the 
Likud countered its demand for reli- 
gious affairs by arguing that Shas was 
promised this portfolio only in the 
context of a narrow government, not 
ina national unity coalition, where it 
would give the NRP the first choice. 

Agudat Yisrael yesterday signed 
its bilateral agreement with the 
Likud, giving it the same clauses in 
the coalition agreement that it got in 
1981 concerning the status quo on 
religious affairs, the amendment to 
the Law of Retum, and the Archeol- 
ogy Law. 

Aguda MK Menahem Porush will 
be deputy minister of social affairs 


with full powers and MK Avraham” 


iro will be chairman of the 
Knesset Finance Committee. 

‘The two-man Morasha faction was 
still pondering the role of opposition 
yesterday afternoon, but could not 
make up its mind. 

Tehiya leader Science Minister 
Yuval Ne‘eman phoned a statement 
from Melbourne, Australia, in reac- 
tion to the agreement shaping up 
between the Likud and the Align- 
ment. 

‘The big loser in the coalition 
Stakes seems to be Tami’s Aharon 
Abubatzeira. He put sach a high 
price on his joining a narrow coali-, 
tion with the Likud or the Alignment 
that he priced himself out of the 
market, and now no party will look 
at Tami. In his contacts with the 
Likud he demanded one cabinet 
seat, plus three guaranteed safe 
places in the next Likud election list, 
Plus two director-general posts now 
held by Tami men. 


Michal Yudelman adds: Tami 
Jeader Aharon Abuhatzeira met last 
night with Prime Minister Yitzhak 
Shamir and the Likud leadership in a 
last ditch effort to secure a piece of 
the government cake. 

Tami’s secretariat is due to meet 
today to ratify the nt be- 
tween Tami and the , fsuch an 
agreement is reached, or to decide 
on Tami's political future if no agree- 
ment is 

Tami wil! join the opposition if it 
cannot ‘finalize the agreement 
negotiated with the Likud for the 

two weeks, a senior Tami source 
said yesterday. 


Weinstein want more pay rises for MKs 


Jerusalem Post Reporter 

Most of the Knesset Finance Com- 
mittee members were angry 
after MK Ariel Weinstein prop- 
osed improving the pay conditions of 
deputy ministers, ministries’ 
directors-general, judges 
and...Knesset members, 


Weinstem complained on Tuesday 
that their wages are eroded by infia- 
tion and to adjust them 


called Weinstein’s move “insensi- 
tive.” . 

“We are going to get a pay in- 
crease of 50 pet cent in October bat 
be wants more in January, and all 
this at a time when there is an 
economic crisis," the MK said. 

The committee will have to decide 


whether to debate Weinstein’s prop- 
osal or to accept the motion by MK 
Mordechai Bar-On (Citizens Rights 
Movement) to drop the issue 
altogether. 


Father held for indecent 
acts on 2 daughters 
BEERSHEBA (litim). - A Beershe- 
ba man, aged 59, was ordered de- 
tained for 15 days yesterday after his 
wife complained to police that he 
had committed indecent acts on their 
trates Court Judge Zvi Segal aiso 
ordered that the man be given a 


psychiatric examination during his 
detention. 
REMISSION. - King Hassan of 


Morocco has granted remission to 
219 prisoners in ἃ traditional mea- 
sure of clemency to makr today’s 
Moslem feast of Id Al-Adha, the 
Moroccan news agency Map said 
yesterday. 


: : ἘΣ ΩΣ τας ἡ eas 

White wolf cub is fed at the Te! Aviv University zoological 
The cub, one of a litter of five recently born, was separated from its 
mother and is to be raised by humans in order to prepare it to 
“cooperate”’ in research projects. 


Arens inspects SLA’s Nabatiya takeover 


TEL AVIV (tim). -- Defence Minis- 
ter Moshe Arens yeseterday said he 
was pleased with the South Lebanon 
Amny's deployment in the Nabatiya 
area. The minister visited Nabatiya 
yesterday and observed security 
arrangements in the area. 

Arens also met with SLA Com- 
mander Antoine Lahad and heard 
from him about his forces’ deploy- 
tment in other areas. Lahad said he 
hoped the SLA army would have full 
contro] of Nabatiya soon, and that 
his soldiers have so far been well 
received by the town's residents. 


Arens called the SLA takeover of ' 


Court says ‘no’ to 4 Umm al-Fahm residents 


Jerusalem Post Staff 
. _ and Itim 

HAIFA. -- Dozens of persons de-~ 
monstrated outside the Haifa Dis- 
trict Court yesterday as 12 Umm 
al-Fahm residents inside the court 
on against the decision of the 
Magistrates Court to extend 
their detention on suspicion of hav~ 
ing attacked policemen during an 
illegal demonstration on the dav MK 
Rabbi Meir Kahane tried to enter 
the village. 
om pose stopped Kahane, but 
not re fighting broke out be- 
tween them and demonstrators. 
More than 20 of the latter were 


BEIRUT. (AP). — Education and 
Labour Minister Selim Hoss escaped 
assassination yesterday, suffering 
only minor wounds when acar bomb 
exploded as he drove by:on his way 
to prayers for the Id al-Adha feast. 
Four other persons were killed and 
25 wounded. 


The 55-year-old former prime 
minister was rushed to the American 
University Hospital where the facial 
and head cuts he suffered from flying 
glass were bandaged and he was 
treated for shock, police and hospit- 
al sources said. 

But his driver, two police escorts 
and a woman pedestrian were killed 
instantly. 


Sharon: ‘Time’ refuted by Kahan report | 


. By WALTER RUBY 
Jerusalem Post Correspondent 
NEW YORK. — Ariel Sharon yester- 
day testified in his continuing de- 
position in his $50 million libel suit 
against Time magazine that the sec- 
Tet appendix “B" of the Kahan Com- 
mission report does not contain 
allegations printed by Time in 
February 1983 directly linking him to 
the massacres at Sabra and Shatilla. 

In reply to a question from Ste- 
wart Gold, a lawyer for 7ime, Shar- 
on stated, “Appendix B does not 
contain any details of my visit to the 
Jemayel family after the assassina- 
tion of Bashir Jemayel; it doesn't say 
I was 


revenge for the assassination of 
Bashir.” 


Sharon did, however, admit that 
he told the Jemayels that Israeli 
forces would go into West Beirut. 

Asked whether he was violating 
Israeli secrecy Jaws in his discussion 


Student assaulted for 
living with ‘half-Arab’ 
TEL AVIV (itim). — Two young 
men broke into the apartment of 5 
student here yesterday, cut.his face 
with knives and threatened to kill 
him if he continued to live with a 
flatmate whose father is an Arab, he 
told police. 

_ ‘The student is Yosef Saguy. 23. 
His flatmate is Jutiano Mor, 2 movie 
actor whose mother is Jewish. 


TEACHERS. ~ Sixty retired 
teachers have volunteered to teach 
in Jerusalem schools for between 4 
and 12 hours. 


4 killed in-attempt-on- life’. Ὁ. ἢ 
of Lebanese cabinet minister 


* age to his reputation. Hdwever Shar- 


By AVI TEMKIN 
Post Economic 


Yesterday's Knesset Finance 
Committee session erupted in acri- 
mony during the discussion of an 
1510 billion aid package for expor- 
ters. 

Committee Chairman Avraham 
Shapiro (Agudat Yisrael) took the 
floor, and began his speech by 
saving. “As an exporter...” He was 
immediately interrrupted by Mapam 
MK Yair Tzaban. who felt that ἃ 
conflict of interest exists when an 
exporter acts as chairman of a com- 
mittee approving funds for expor- 
ters. . 

A heated argument then broke 
out, with some committee members 
~ Liberal MK Yitzhak Seyger for one 
— coming to Shapiro's defence. 

But Shapiro. clearly upset by Tza- 
bans remark. eventually decided he 
would not vote on the issue. He said, 
however, that he had lists of Knesset 
members’ “hidden partnerships and 
deals” that showed far graver con- 
flicts of interest than his own. 


centre. 
{Michal Roche-Ben Ami) 


By ROY ISACOWITZ 
Nabatiya “another link in ἃ chain™ J Post Rey 
and said he hoped the SLA would 
replace the IDF in more of Lebanon. 

The minister also visited the Bater 
a-Shouf border crossing, and 
observed new arrangements for 
Lebanese residents’ passage there. 
About 1,000 people cross at the 
border station daily, and the IDF is 
doing all it can to ease their passage. 

An IDF unit yesterday crossed the 
Awali river for a limited period. The 
IDF spokesman described the incur- 
sion as routine and said it was uncon- 
nected to fighting between Druse 
and Christian militias in the region. 


TEL AVIV. -- Beginning today, the 
governing bodies of the various 
Alignment factions, as well as those 
of Shinui and the Citizens Rights 
Movement, are to meet to decide on 
their participation in the national 
anity government. 

The Labour Party political forum 
is to meet this afternoon for a = 
feport on the unity agreement by 
ceiver Shimon Peres, and the 
central committee is expected to be 
covened on Sunday. Labour sources 
anticipate opposition to the agree- 
ment from party doves such as Yosef 
Sarid and Haim Ramon, though they 
have little doubt that the agreement 
will be approved. 

The Mapam forum also is to meet 

today, to be followed by a meeting of 
the Kibbutz Artzi central committee 
tomorrow and a Mapam central 
committee meeting on Sunday. The 
Mapam secretariat is to 
recommend that the central = 
tee oppase the unity agreement an 
dissolve the Knesset partnership 
with Labour. 
Mapam sources said that the 
proposal will call for the “continua- 
tion of the Alignment wherever it is 
lined up against the Likud,” thus 
allowing 


arrested, but only 12 are now in 
custody. Two of them are minors, 
aged 17. : i 

Judge Eliezer Bar rejected the 
appeals of the two minors and two 
adults. The appeals of the other 
eight will be heard on Sunday. Bar 
decided. 


The demonstrators outside the 
court, both Arabs and Jews, carried 
‘snes and chanted slogans against 

ism and racism. They wanted the 
detainees freed. The demonstration 
was noisy but peaceful, and the 
crowd dispersed quietly when the 
hearing inside the court ended. 


the continuation of the 
partnership in the Histadrut and loc- 
al authorities. Such a formula would 
also allow for the re-establishment of 
the Knesset parmership in the event 
of: the pational unity government 


ollapsing ~ which Mapam sources 
believe is inevitable. 

The central committee of the Un- 
ee t is to meet 
i oon to decide on its posi- 
Hoss was in his black limousine teal tom 
driving in the West Beirut neigh- 
bourhood of Rouche to the house of 


Lebanon's chief Sunni Moslem reli- 
gious leader when a car rigged with (Contimed from Page One) ὃ 
120 kilograms of explosives was de- trade and Bar-Lev as interior minis- 


ter, though the NRP is expected to 
fight to hold on to the latter. It is 
possible that police will be separated 
from interior and given to MK 
Moshe Shahal. 

Labour’s. women members 


tonated by remote control, the 
police said. 

He was to pick up Grand Mufti 
Hassan Khaled and the chief Shi'ite 
Moslem religious leader, Sheikh 
Mohammed Mehdi Shamseddin, to 


take them to the dawn prayers mark- announced yesterday that “it is in- 
ing the beginning of islam’s feast of {| conceivable” that there will not be a 


woman in the cabinet. The women 


Kourban Bairam, the Feast of Sacri- - Ὁ 
may have to be satisfied with a 


No one claimed responsibility for | deputy sinistership, though it is 
the explosion. possible that either MK Ora Namir. 
or MK Shoshana Arbeli-Almoslino 


il receive the Absorption .Minis- 
try. , 


of Appendix B, Sharon replied: “I 
felt this was so basic, that these 
points had to be einphasized... I 
believe this is something I could 
(legally) say.” 
Throughout the all-day testimony, 
Gold tried to get Sharon to admit 
that his reputation and credibility: 
had already been badly damaged by 
the publication of the Kahan Com- 
mission report, so that the Time 
article could not be blamed for dam- 


By DVORA BEN SHAUL 


y 

for education, although the minis- 
ters of education and finance have 
not yet agreed which funds should be 
frozen and which cut. 

The ‘Educati ἐπε 
on stressed that the Kahan report Say cane 
had found him only indirectly re- 
sponsible and could not be com- 
pared with an accusation of inciting 
to murder by an international maga- 
zine. : 
(The two sides failed to reach a 
compromise agreement under the 
mediation of Judge Abraham 
Sofaer, Kol Yisrael reported late last 
night. Both sides had prepared a 
draft compromise, which the other | 
found 16.) 

The depositions are expected to 
end pol pO the trial is scheduled 
to begin on October 29. ᾽ 


Secretary-General Yitzbak Welber 
yesterday expressed support for the 
efforts of Education Minister Zevu- 
lun Hammer to get the funds re-- 


the education budget. © 
Earlier this week, the 

admitted there had been a delay. 
On Monday, Hammer asked Fi- 


RIVKA STERN. 


over the years, 


pibwa ὯΝ 
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Conflict-ofinterest storm 1. 1μηὶ 
in Knesset finance body | * 


Alignment and allied factions : : 
to discuss joining government 


“considerably tess than the seats held τ 


LABOUR FACTIONS 


‘cial 


Education Ministry hits Finance ‘clerks’ 


‘nance Minister Yigal Cohen-Orgad 


leased and to prevent further cutsin . 


; the content of the proposition. 


our devoted friend; supporter and neighbour 


a woman of vatour who knew how to spend her years 
in the highest of pursuits — Aessed, kindness and philanthropy. 


Board of Directors; Faculty and Student Body 
Yeshiva Netzach israe] — Rehavia, Jerusalem 


The export package was 
. Without Shapiro's vote. τ Σ δὲ 

Further argument broke out dur- 7 

ing a debate on the transfer of some 

¥$32b. τὸ cover previous fuel sub- 

sidies. Alignment committee mem- 

bers made angry remarks about “the 

cost of election economics.” 


ΜᾺ Haim Ramon charged Treas- 
ury Officials with being partner to 
something “that was morally almost 
criminal” by allowing these subsidies 
when the country could not afford 
them. 

The committee approved the 
transfer of the funds. ἡ 

The last exchange of the day came 
when La‘am Likud MK Yigal Cohen 
tried to hasten the approval of a ” 
transfer of funds to institutions link- δι 
edto Herut. among them Yekev, the 
Herut-run cuitural club. 

Ramon prevented the debute. 
which was not on the agenda, and 
then accused Cohen of trying to get 
money for Herut while crying public- 
ly for budget cuts. 


ΠΣ 


tion regarding rotation of the pre- 
miership and the policy guidelines of 
the unity government. 
The CRM secretariat is to meet on 
Sunday to discuss the agreement, 
though there is little change that it 
will decide to participate in the gov- 
ernment, Party leader MK Shulamit: . 
Aloni said Inst night that the only” - μὰς 


decision to made is whether the’ # - 
CRM will support the governmentin ἬΝ 
the confidence vate. 
“[f the government is indeed com-. . . 
of all the religious parties, and - ri 


if its policy guidelines are as re- 
ported, there is little chance that we 
will support it in the confidence 
motion,” Aloni said. - 
Shinui is waiting for ἃ formal “wo 
announcement of the formation of Α 
the government before deciding on 
its participation. So far, the party has 
not been asked to participate and 
some Shinui sources said last night 
that the chances of the party's join- ἐν 
ing the government are slim. μῇ 


Shinui MK Mordechai Virshubski 
last night described the proposed 
government as a “constitutional 
catastrophe,” and said he believes 
a Shinui’s place is in the opposi- 

ion. 

a. Shinui ge CRM 

against joining overn- 
nant = if Sarid decides δ leave 

ur party, the Aligament will 
bring 41 seats -- 37 Labour, three τ΄ 
Yabad and one Ometz ~ into the 
government. That is likely to be 


by the Likud and the smaller parties | 
— Shas, Agudat Yisrael and possibly ἡ 
Tami - with which it has signed 
agreements, - 


likely to be turned down is that of the 

Haifa branch, the country’s largest, 
which said y that it wants 2 - 
representative in the cabinet. The 
branch’s sole Knesset member is 

Shevah Weiss, who is not considered 

a cabinet candidate. 


A position will have to be found 
for Yahad leader Ezer Weizman, 
who is unlikely to be satisfied with 
one of the junior ministries. Labour 
sources speculate that he will be a 
minister without portfolio, with spe- 
jal responsibilities for the peace 
process and relations with Egypt. 


Another Labour demand that 5. " - i 


to free money earmarked for neigh- 

bourhood rehabilitation projects. ᾿ «οἱ 
According to Education Ministry ata 

Officials, the total budget for these " 

projects is [53.8 billion, of which the 

Treasury has frozen IS3.8 billion. 


_—_ ------- -.--.- 
Egypt spurns cash bid 
to break Israel accord 
CAIRO (AP). ~ President Hosni - 
Mubarak has rejected a Libyan offer 
of $5 billion in return for abrogating 
the 1979 peace treaty with Israel, the: 
semi-official newspaper Al-Ahram ae 
reported in its early edition today. a 
The Li carried to Cairo. 


upon learning of 


my 


ον 
ln; an Soy OME NEWS 
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» officials on ‘week's visi 


~ 


high-level delegation of minis- 

and senior officials arrived 

<j day from Swaziland on the 

a inaugural flight of the first 

* national airline operating to 

ἐς country, Israel’s Maof charter 
, any. 

e delegation, led by Frince 

ὡς atshwa Dhlamini, was met at 

Gurion Airport by. Tourism 

ster Avraham Shari. It also 

des Swaziland's foreign minis- 

" lefence minister, transportation 

communications minister, 

. ἊΣ minister, secretary of state 


Ce = — 


it here 


“waziland delegation 
jaugurates air service 


make an official visit to the Knesset 
and tour Christian holy sites in Jeru- 
salem and Galilee. 

Tourism Ministry director- 
general Rafi Farber, who flew to 
Swaziland on the inaugural south- 
bound leg of the flight on Monday 
and returned yesterday with the de- 
legation, said that Swaziland’s minis- 
ter of industry and tourism is ex- 
pected to arrive in Israel on Friday 
for comprehensive trade talks. 

Farber said the minister is ex- 
pected to discuss a draft tourism 
agreement and hold talks on a 


nuaber of other commercial ties. - 


But only if they're ‘responsible’ 


Burg pledges to aid local gov’ts 


By ARYEH RUBINSTEIN 
Jerusalem Post Reporter 

Interior Minister Yosef Burg said 
yesterday that the financial difficul- 
ties of the local authorities stem from 
the country’s economic situation in 
general. 

But he promised that the govern- 
ment will see to it that authorities 
that act “with responsibility” are 
able to meet their obligations to the 
public even in this difficult hour. 

Burg was replying to motions for 
the agenda presented by Shoshana 
Arbeli-Almoslino (Alignment- 
Labour). Mordechai Virshubsky 
(Shinui). and Ran Cohen (Citizens 
Rights Movement). 

The motions were referred to the 


local authorities at the beginning of 
the month. and that this will go a 
long way in reducing the amount 
withheld by the Treasury. 

Shevah Weiss (Alignment- 
Labour) moved that the motions be 
struck from the agenda. Motions on 
the plight of the local authorities had 
become a ritual in the Knesset, he 
said. But 2 large part of the problem 
was the reluctance to touch the 
sacred cow of “autonomy.” 

Objectively. Weiss said. there is 
No justification for Nes Ziona, 
Rishon Lezion. and Rehovat to be 
separate authorities instead of unit- 
ing in a larger body. And there are 
dozens of such examples, Weiss said. 


Miriam Giazer-Ta‘asa told the Knes- 
set yesterday that the Perah and 
Tehila projects will continue. and 
that rumours of their impending clo- 
sure are unfounded. 

She was replying to motions for 
the agenda by Ora Namir 
(Alignment-Labour) and Matityahu 
Peled {Progressive List for Peace). 
The motions were referred to the 
oot-yet-elected Education Commit- 
tee. 

In the Persh project, university 
students receive stipends for helping 
elementary school pupils with their 
studies. In Tehila, illiterate adults 
are taught to read and write. 

Glazer said that the rumours were 


: ther senior officals. ᾿ C f But having made his speech, and meant to serve as “a stick Wi : 
including a proposed Koor cotton- still non-existent Interior Commit- apparently reluctant to offend the το threaten hist with which 
"1 their week-long visit they are Loge beri Another topic to tee. sponsors of the motions more than Peled: "Who did in 
.. ! Teceived by the president and be. discussed, said Farber, is the Burg said that in the last few years necessary. he then asked the Speak- Glazer: ““It's difficult for me to 


: with the prime minister, de- 
- 4,2 minister and transportation 
“ster. The delegation is also to 


sending of Israeli experts to help 
develop Swaziland’s tourism infras- 
tructure. (Itim) 


iting Ketel Spaitee Abia ben Geokeray πιεῖν xt foe Rives 
with the visiting official delegation from Swaziland, 


(Rahamim Israeli) 


m By AARON SITTNER 
!@ unemployment problem is 


“tot and the refusal of job seekers to accept 

able jobs is a greater threat than the pur- 

72d shortage of jobs, State Employment Ser- 
3 said yesterday. 


+ .director Baruch Haklai 


led δεῖς te Employment Service director says: 


Ὁ Koy emnghere are jobs, but Israelis are too choosy 


work in citrus packing plants, agriculture and 
construction, and the economy is fortunate to 
have the services of approximately 80,000 Arabs 
who cross over from the administered 


not out of - 


to fill these jobs. 


“This country would be much better off if it. 


areas daily, 


still not been placed — he may apply for financial 
assistance under the i ineome proterson provisions 
of the National Insurance Institu 

Haklai confirmed that unemployment ~ even if 


not yet critical on a nationwide basis — is certainly 


acute in development areas. While these areas 


te three-month freeze on government hiring 
purchasing, which is constantly being re- 
3d, according to Haklai, “struck a mighty 
* to Israeli over-employment,” a condition 


could reduce its dependence on Arab workers,” 
Haklai said. “But the only way this can come 
about is if young Israeli Jews took some of these 
jobs. But this is not happening — not even for the 5 


supply only 13 percent of the civilian labour force. 
they account for 43 per cent of the unemployed 
and 34 per cent of the job-seekers’ lists. 

Despite his optimism concerning industry’: 3 


both the state and municipal 
budgets, in addition to deliberate 
cuts, suffered because expenditure 
was not fully adjusted to inflation. 

Recent talks between the Finance 
Ministry and the Union of Local 
Authorities have led to an under- 
Standing that the funds for “hard™ 
budget items such as wages, repay- 
ment of loans, and wage-intensive 
operations will be released monthly. 
and in the full amount. Burg said. 

Ordinary budget items will be 
funded in accordance with the prac- 
tice of government ministries, he 
said. 

Burg said that with respect to this 
month, the Treasury has agreed to 
release close to 1511 billion to the 


er nof to put his own motion to a 

vote. And he voted to refer the 

subject to committee. 

Perah project to continue 
Deputy Education Minister 


give all the details. They aren't pret- 
ty. but they aren't true - and that’s 
the main thing. Perah and Tehila will 
continue to flourish, and no one will 
touch them. 


‘Norwegian Law’ bill back after 10 years 


Post Knesset Correspondent 
Labour Knesset Member Michael 
Harish has retabled a bill he tabled 
just 10 years ago that would require 
cabinet ministers to resign their 
Knesset seats to make way for the 
next candidate on their parties’ lists. 


The measure he proposes, dubbed 
“The Norwegian Law™ because 


something comparable exists in Nor- 
way's parliament, the Storting. 
would enable the minister to get his 
seat back if he resigned or if the 
whole government resigned. 

Harish explains that without his 
measure, so many MKs would be 
busy at their cabinet duties that the 
Knesset would not be able to func- 
tion properly. 
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“ris year's “big problem,” Haklai said, will 

.‘ably be the hiring freeze by government 

᾿ stries and local authorities. About 25,000 new 

. sers will join the civilian labour force before 

Jear ends. Past experience shows that 40 per 

. of people entering the labour force head for 

““‘mment or public-sector employment. He 

* “That's our big problem this year.” 

_ ita more basic problem, he continued, is the 

. itinuing challenge of convincing people to 

"jobs even if these are of a type unrelated to 
‘training or their previous work.” . 


* unemplo 


the allowances may be so attractive as to make 
passive job searching more worthwhile than work- 
ing.” 


At present, a dismissed worker receives 2 
monthly allowance 
average wages he was paid in the Jast three months 
before being laid‘ off. A demobilised soldier 
receiving unemployment insurance is paid each 
month a sum equal to 40 per cent of the average 
national wage (currently, 1S160,000). 

All told, about. 10,000 persons are receiving 
yment insurance, which is payable for 
175 days. After that period — if a job seeker has 


equal to 65 per cent of the © 


or more days out of a month. the trend was as 
follows: November 1983 -- 9,000; December, 1983 
— 10,070; January, 1984 - 13,500 and February, 
1984 - 15,500. 

Itim reports from Eilat that between 800 and 
1,000 foreigners from Nigeria, Ghana, Kenya and 
even Ethiopia and India are illegally employed in 
the city, mostly in hotels and restaurants in jobs 
regarded as menial. * 350 resident job seekers 
who look for work daily, none are willing to take 
those jobs, according to a recent survey conducted 
by the director of the local employment bureau, 
Motti Herman. 


-s@ said Jewish job seekers are unwilling to 


‘ahan urges broader use 
: sources in Jewish law 


Harnoi’s father convinced 


him not to turn himself in 


space compromise in the Vulcan 
Foundry dismissals dispute was ham- 
mered out by the Histadrut and the 
plant's new owners. the Ourdan 
company, on Tuesday night. 

The company agreed to withdraw 
its request for an injunction prevent- 
ing the 65 dismissed workers from 
entering the factory. The hearing 
was to have been held today. 


- The men were allowed to come to 
the factory. but without being prom- 
ised that they would be paid. 


company maintains that 110 of the 
380 workers are redundant. 

Last Friday. violence broke out 
when guards hired by Ourdan stop- 
ped the men from entering. 

The affair has caused considerable 
embarrassment to the Histadrut, be- 
cause its own Koor company, which 
Owned the foundry and had consis- 
tently operated it with large losses, 
sold an 80 per cent share to Ourdan, 
which wants to revive the plant, 
Starting with efficiency dismissals of 
nearly a third of the staff. 


Olim civil servants will not be fired 


By JUDY SIEGEL 


Cohen expressed his concern that 


Tuesday morning arrested aliya 
activist Yuli Edelstein. charging him 
with illegal possession of drugs. a 
spokesman for the Public Council 
for Soviet Jewry reported here 
yesterday, 

The spokesman said that the 
arrest was made after laboratory 
analysis of material allegedly found 
during a previous search of Edel- 
stein’s apartment determined that it 
was a dangerous drug. 

Edelstein's wife, Tatanya, in a 
complaint to the chief prosecutor of 
the USSR immediately after the 
arrest, said it was plain that the drug 
had been planted by the KGB. 

The council spokesman here said 
that the arrest was part of a Soviet 
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“at the interpretation of this law 
ἔς a compromise between those 

favoured explicit reference to 
ish law and secularists who 


day. students at the Hebrew Uni- 
versity faculty are required to study 


when his son told him he was in- 
volved in the crime. “I told my son, 


Jewish law courses for two of their | Yossi: ‘f command you not to turn 


four years -- 12 per cent of the 


yourself in, and if they arrest you — 


Yosef Harnoi’s weapon, an Uzi sub- 
machine gun, would have passed 
through the victim’s body if they 
were fired from the three-metre 


of pre-school and school age who are 
deaf or hard of hearing will receive 
services this year from Micha and 
Shema, two voluntary associations 


Patients entering government hos- 
pitals will not be admitted for hospi- 
talization, surgery or catheterization 
procedures unless they sign a blank- 


sign, treatment will be contingent on 


and Zohara Levitov. who fell in the 
War of Independence. 

The two other award winners 
were: Uri Brenner, for his book, 


ysed it, has been open to much compulsory curriculum — and many } exercise your right to keep silent. 1 range alleged by the prosecution. that help deaf youngsters in their | et release for any procedures | Emergence of an Independent Jewish ς 
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- [to read its own answer astothe sponsored by the Justice Ministry. gives in his testimony.” Sirkis said, this in her body. | school children with private instruc- | has just been issued by Health Minis- | ink Flag, which tells the story of the 
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πὴ *eerki οἷς unborn child as part of a new 


ice being offered by a private 


chere, and 24 weeks old and “they have | ham Harnoi testifed. “I know them _ for many families. Micha and Shema | physicians for each procedure. ᾿ 
‘be service will be made avilable been beautiful.” - | from the inside. The police will do PRIZE -- The management of the are seeking donations to help fami- Pha ae hiding et tartectbe pha 
. few days by the Diagnostic Haimberg said that in addition to the | everythingitcantodumponmyson, Zalman Shazar Centre in Jerusalem, | fies defray the cost of hearing aids. SCUBA. — The Federation for | pended for five years and was fined 
‘tical Imaging Centre (MAR = regular fee for an ultra-sound ex- in order to prove he's guilty.” beaded by Justice Haim Cohn, has - - Underwater Activities in Israel is to | £810,000 
1, housec’ in the private Elisha amination, patients will have to pay In order to guarantee his son fair decided to award an annual prize. | President buys tickets hold ¢ three-day international scuba δ 
- - ¥ital on Mount Carmel. a small charge for the video record- | treatment at a police identity para- starting this year, for research on the | , A Io divers ‘conference in Eula? text iP Thres‘in four Brtone want 
video camera/recorder will be ing, and provide the blank cassette. | de, Harnoi testified, he made special history of the Jewish people_ in MD ttery month, featuring competitions in a = country to resume diplomatic 


still pictures of fetuses of between 22 | very well who our police are,” Avra- 


body. The trial was adjourned until 
next week. 


Jerusalem Post Reporter minister, the council has no budget, leaders of women's regarding women and to lobby the c 
di- | volunteers, Herzog praised the orga- 
- he hope that it will eventually be πὸ secretary and no office. Allofthe 4nd various other women who have [blir patan to Pee, eeccoaieal > | iegeaeiay Soe es life eaving είναι : 


need by the government was ex- 

- sed this week at the inaugural 

ting of the National Council for 

Advancement of the Status of 
. men in Jerusalem. 

lebrew University !aw professor 


70 or more members of the body are 
working on a voluntary basis, and 
Office supplies are provided by the 
offices of Minister without Portfolio 
Sara Doron and the government's 
Adviser on Women Affairs Ethia 


reached prominent positions in their 
professions. Members include 
Naomi Shemer, actress Orna Porat, 
ambassador to Norway Yehudit 
pbarasaer Tamar Eshel, and many 


rsity professors. 
ont is hoped that because there are 


““Vomen’s council hopes to get gov't funding 


Sane 


ly and in matters of family and 
health. ᾿ 
The women expressed feelings of 
optimism combined with a sense of 
urgency that after 35 years of talk- 


The price of a hearing aid is now 
$400 for each ear, which is a burden 


President Chaim Herzog yester- 
day kicked off the annual Magen 
David Adom lottery by buying 200 
tickets. They are to be distributed to 
wounded soldiers. 

Addressing MDA officials and 


MOSHAV. — An 1580 postage stamp 
honouring Nahalal, the first moshav, 
was introduced this week by the 
Communications Ministry. A new 


receiving the signatures of three 


underwater photography. swimming 
and navigation and including orga- 
nized dives along the Sinai coast. 


court here yesterday to two months 
in jail. 


relations with Argentina, severed 
over the 1982 Falklands war, accord- 
ing to a Gallup Poll yesterday. 


i ὁ n= Simba. ing, it was time to take concrete | S150 stamp bears the likeness of ᾿ 
eclned that Ἢ rere to Establishment of the council was SO many influential women partici- action on behalf of women. second World Zionist Congress 
t off by demanding a budget one of the recommendations of the pating, the council will have a real The council intends to use the }| president David Wolfson. Also 
ore I'd taken the ὑπο ἀτᾺ With ad hoc committee on the status of impact on the status of women in- report of the Namir Committee as ἃ | appearing are the biblical women 
"el am sure we will be funded by women headed by Knesset member Israel,” Lapidot told The Jerusalem base from which to begin its activi- | Hanna. Ruth and Hulda. on stamps 
Ora Nami. Post. She said the purpose of the ties. Prime Minister Yitzhak Shamir | worth 1515. 1570 and 15100, respec- 


government.” 4 
Mithough set up by the prime 


The council is comprised of the 


council is to advise the government 


and Doron attended the meeting. 


tively. 


Avraham Steinberg M.D: 


What is the Jewish law regarding contraception, — 


By Ya’ACOV FRIEDLER e < ἷδ down with it. Two crewmen’s bodies : ἡ 
Jean et βεροταε Italian Navy will try to salvage — srytestestisrem |) cron transplants, human experimentation, Sabbath 
ere eae The story of the Scire and its desecration, dietary laws and medical confiden- 


bmarine-rescue ship Anteo is due 
. arrive here tomorrow to try to 
‘the submarine Scire, which 

[The ti in Haifa Bay in 1942. 
The Italian Military. Naval and 
μὲ Attache, Colonel Οἱαπὶ Di 
» told The Jerusalem Post that 
ne Anteo, which has a crew of about 


sub sunk in Haifa Bay in WWII 


specialized in underwater 


approaches to British Navy ships 
anchored in the Mediterranean, 


two battleships - the Queen Eli- 
zabeth and the Valiant, the last the 
British navy had in the Mediterra- 


Scire was taken over by Lt. Bruno 
Zelich. In August 1942, it was 
ordered τὸ launch another guided 


sinking was first reported in these 
. columns more than 20 years ago and 
retold here two years ago, on the 
40th anniversary of its sinking. In 
January 1964, a visiting Italian Navy 
ship, the Vesuvio. cast a wreath on 
the sea at the site of the sinking. 


tiality? These are only a few of the questions 
answered in JEWISH MEDICAL LAW. The concise 
laws presented are based on Rabbbi E.Y. Walden- 
berg’s multi-volume ΤΖἼΖ Eliezer. : 
ideal for those in the medical, legal and rabbinic 


professions. 
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on the possibilities ness. The exploits of the six men were the German-Italian armies were the navy, whose men had studied pages. PRICE: IS 3397 : 
” and 


ie Peete it or recovering remains of 


‘The Scire. then commanded by 


“later evaluated as “ 


. and emalated the Tenth Light Flotil- 


la’s fighting philosophy of daring 


: BOOKS, The Jerusalem Post. POB 81, Jerusalem 91000 


ander Prince J. Valerio be ia 
Peeters wees Bornes scored its greatest success of wesasaled ae” Tring Teale τας Lecce oa sa Sarg surprise artcks against overwhelm- Please send me JEWISH MEDICAL LAW. | enclose a cheque for : 
er The 620-ton Scire comprised shortly before Christmas 1941, mben “clear naval superiority in the east- έν. ete caiae te enemy forces. 
re nats the most distinguished fight- it entered Alexandria barbour in central Mediterranean.” ἘΦΙΣ Ἐπ: ro ey eee ‘ 
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Bombs, school boycotts 
mark S. African unrest 


JOHANNESBURG (AP).-A bomb 
exploded in front of a courthouse in 
downtown Johannesburg at mid- 
morning yesterday and the authorities 
said 145,000 black students were out 
of school because of boycotts and 
tioting in black townships across the 
country. 

A policeman spotted the bomb on 
the seventh floor of the provincial 
Rand Supreme Court building-and 
Tushed it outside onto the lawn, 
where it was detonated. There were 
Xo injuries but windows were shat- 
tered in surrounding buildings by the 
blast, the second of the day. 

The court tries many cases 
brought by the whiteted govern- 
ment against those accused of trying 
to overthrow the apartheid system. 
The bomb was believed to be a 
Limpet mine, a hand-carried, timed 
explosive often used by anti- 
government terrorists. 

_. Another explosion at an electric- 
ity sub-station near the northern 
town of Rustenburg cut power sup- 
plies to platinum mines and the city. 
A spokesman for the Electricity 
Supply Commission said sabotage 
Was S| te 

Meanwhile, continued unrest af- 
ter rioting that killed 29 blacks and 


left up to 300 wounded in three black 
townships south of Johannesburg 
Monday kept 93,000 black students 
out of school in the area. 

Twenty-five thousand primary 
School students were sent home in 
the black township of Tembisa, east 
of Johannesburg, when trouble 
flared there yesterday morning. 

Youths in Tembisa stoned a prim- 
ary school, a beer hall and a police 
vehicle and set alight a delivery 
truck. The crowds dispersed without 
incident when the police arrived. 

The police denied earlier reports 
that they had used rubber bullets in 
the riot-tom township. 

Arsonists set 2 bank complex and 
a workers’ hostel ablaze in Sebokeng 
township, and plundered a clinic and 
community hall. 

At about the time of the Joannes- 
burg biast, former prime minister 
P.W. Botha was elected South Afri- 
a's new state president as part of the 
government's new constitution giv- 
ing minority Asians and persons of 
mixed race -- but not the majority 
blacks — a say in national govern- 
ment. Botha was elected unani- 
mously by an electoral college of 
whites, Asians and coloureds in 
Cape Town, the legislative capital. 


Rivals for the White House 
set campaign battle themes 


"WASHINGTON (Reuter). -- Presi- 


dent Ronald Reagan and Walter 
Mondale have begun a long-distance 
debate on arms control, religion and 
tax policy as they criss-cross the U.S. 
seeking votes in the two-month pres- 
idential campaign. 

Reagan .wrapped his calls for a 
strong military and a revival of reli- 
gious fervour ip a new campaign 
slogan -- “The New Patriotism” -- in 

, Salt Lake City, Utah, on Tuesday. 

Democratic nominee Mondale, 
trailing by more than 20 percentage 
points in one new opinion poll, pur- 
sued his attacks on Reagan’s taxa- 
tion and social policies during 
appearances in the president's home 


They reversed roles and topics 
yesterday, when Reagan made a 
speech on economic issues in Chica- 
go and Mondale followed him into 
Salt Lake City to make his own 
address on defence issues. 

They were working their way from 
the far West, where each formally 
opened his campaign on Monday, 
towards a showdown in Washington 
today, which will probably highlight 
a τ on religious issues. 

ite appearances before 
leaders of B'nai B'rith, Reagan is 
expected to clarify a statement that 
religion and politics are inseparable, 
ncn re is to defend the tradi- 
tional U.S. principle of separation 
between church and state. 


Shuttle lands 


EDWARDS AIR FORCE BASE, 
California (AP). —Space shuttle Dis- 
covery glided to a picture-perfect 
‘dawn landing on a desert lakebed 
yesterday, returning from a 4 million 
km. maiden voyage that restored 
confidence in America's space trans- 
portation system. 

Commander Hank Hartsfield and 
Leola ‘Coats guided the 102- 
.ton space, plane through sparkling 
clear skies toa touchdown scon after 
sunrise. 

“Welcome home,” mission con- 
trol told the crew as the shuttle rolled 
to astop on the hard-packed sand. 

The sun glistened brilliantly off 
the craft as it completed final man- 
euvers and zeroed ἴῃ on the landing 


Discovery and its crew of five men 
and one woman were back home 
after a six-day mission marked by 
extraordinary success despite bouts 
with a stubbom chunk of ice and a 
final-hours oxygen leak. Theirs was 
the 12th flight of a space shuttle, the 
10th to land here. 


US., after long delay, 
unveils B-1B bomber 


PALMDALE, California (Reuter). 
~ After years of delay and con- 
Bovey ie foe οἵ 100 oe ἀπά 
costly B-1B American bombers rol- 
led off the assembly line. 

It will ultimately join the Strategic 
Air Command (SAC) as the coun- 
try's main intercontinental bomber. 

The cost of the B-1 programme, 
killed by President Carter in 1977 
but:reinstated: by: President.Reagan 
in 1981 in his effort to “rearm Amer- 
ica,” is $28.3 billion. 

The first B-1B is due to go into full. 
service next year. But Democratic 
presidential candidate Walter Mon- 
dale has pledged to end the program- 
me if elected, saying the costly plane 
is not essential to U.S. security. 


HOT BRAKE. -- A couple making 
love on the Paris-to-Venice Orient 
Express delayed the luxury train for 
40 minutes at Innsbruck on Wednes- 
day when the women's foot jammed 
the emergency brake, Austrian rail- 
way officials said yesterday. 


President Konstantin 


enko, 


appearance in 54 


days, presents the highest Soviet awards to cosmonaut Vladimir 


Dzhanibekoy in the Kremlin yesterday. 


(UPI telephoto) 


Chernenko appears in public 
after a seven-week absence 


MOSCOW (Reuter). — Soviet Presi- 
dent Konstantin Chernenko reap- 
peared in public yesterday after an 
absence of more than seven weeks to 
present awards to three cosmonauts, 
the: official news agency Tass re- 
ported. 

Tt said Chermenko, 72, had hon- 
oured three crew members who took 
part in a mission to the space station 
Salyut-7 in July and had delivered a 


Chemenko has not made any pub- 


lic appearances since he was re- - 


ported to have gone on holiday on 
July 15 and there had been growing 
speculation in Moscow that he was 


ill. 

‘Western diplomats said yesterday 
his reappearance would dampen 
speculation about his physical condi- 
tion. But they added that the recent 
low-key treatment of the leader in 


Soviet newspapers meant that 
doubts about his political authority 
in the Kremlin would continue. . . 

The cosmonauts honoured by the 
president were Viadimir Dzha- 
nibekov, Igor Volk and Svetlana 
Savitskaya who carried out the first 
walk in space by a women during the 
mission to Salyut-7. They were all 
given the Order of Lenin. 7 

In the German Democratic Re- 
public, Soviet deputy prime minister 
Leonid Kostandov died suddeniy of 
a heart attack yesterday. He was 
visiting the Leipzig international 
trade fair. the official ADN news 
agency said. 

Kostandov, 69, played a prominent 
role in a Warsaw Pact debate over 
the GDR’s economic relations with 
Bonn this month, giving a lengthy 
interview to ADN warning against 
economic dependence on the West. 


Death toll rises to 437 . 
in Typhoon Ike in Philippines 


MANILA (Reuter). -- The official 
death toll from Typhoon Ike, which 
destroyed most of Surigao City in the 
southern Phillipines at the weekend, 
Tose yesterday by more than~100 to 
437 as more bodies were recovered. 

Officials said stumed residents of 
the bbe aus avs were 
sleeping and cooking in open, 
dependent on relief supplies flown in 
Sat Maznila. 


- Grief-stricken residents ‘buried 


‘the dead in ins graves oni Tuesday, - 


as Surigao Mayor Constantino 
Navarro said the death toll could 
reach 1,000in the city alone and total 
more than 3,000 in Surigao del Norte 


oe north of Mindanao 
‘The streets were still littered with 


standing. 
Ike, at its peak gusting winds of 
275 kilometres per hour, cut across 


" of,.a similar, disaster 20_years ago 


ta Per. 
Sons. . 


More supplies were .flown to 
Stricken areas and one 


3 Spaniards killed in guerrilla violence 


(Reuter). - 


the police to be members of the 


Suspected 
left-wing guerrillas shot dead two urban guerrilla group Grapo (Octo- 
bus ἔξ Resistance 


Spanish businessmen and badly 
wounded a radio engineer in three 
separate attacks in Spain yesterday, 
the police said. ° 

“One of the gunmen, believed by 


ber First Anti-Fascist 


Groups), was later killed after α΄ 


battle with the police. Another sus- 
pected guerrilla was seriously in- 
jured. 


Mulroney: An electrician’s son whose dream came true 


TORONTO (AP). -- Brian Mul- 
roney, who grew up an electrician’s 


son in a remote Quebec mill town, ἡ 


was 19 years old when he confided to 
a friend that he wanted someday to 
be prime minister. 

Now the 45-year-old lawyer and 
businessman, who made his first run 
for public office just last year, has 
reached his goal with a sweeping 
election victory at the head of the 
Progressive Conservative Party. 

Mulroney ~ the lrish surname is 
pronounced Mull-roo-ney — has a 
striking lantern-jaw profile and a 
mellow voice that has served him 
well ever since he was a small boy. 

In the 1980 referendum on 
Quebec independence, Mulroney 
was a major player in the campaign 
for a “No” vote, and he has taken 
strong stands for minority language 
tights. On biligualism and many 


other points, he shares the views of 
longtime prime minister Pierre 
Elliott Trudeau, a Liberal, which 
were opposed by many of his Tory 
colleagues. 

But on other national issues, Mul- 
ropey has always been hard to pin 
down. 

“To many Conservatives, he is all 
things — for Mulroney has made it his 
policy not to say what his policy is,” 
his three biographers wrote in a 
friendly account of Mulroney's life. 

The ambiguity left many political 
observers thinking Mulroney may be 
more liberal than his opponent, 
Prime Minister John Turner, who is 
in the Liberal Party’s right wing. 


Mulroney is eager to improve rela- ἡ 


tions with the U.S. 
He-has pledged to enlarge the 
Canadian armed forces and buy 
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more weaponry, promised to scrap 
portions of Canadian energy policy 
that angered the U.S. government, 
and said foreign investment would 
be welcomed to create jobs. 

But Mulroney also says Canada’s 
social programmes are a “sacred 
trust” that will be expanded rather 
than cat. 

Speaking English at home and 
French in the streets, Mulroney 
gained complete fluency in both lan- 
guages — a strong advantage in his 
campaign. 

AS a young attorney in Montreal, 
Mulroney earned a reputation in 
labour law, helping settie bitter dis- 
putes on the waterfront and at the 
newspaper La Press. ‘ 

All the while, he also was workin, 
hard in the backrooms of the Prog- 
ressive Conservative Party, which 


Quebec for nearly a century. 
In 1976, he tried to leap into 
litics with a run for the Tory 
adership, but was defeated by 
someone éven more unknown at the 
time — Joe Clark, who later became 
prime minister for a troubled nine 
months. 
. After the setback, Mulroney 
accepted the job of president of the 
tron Ore Company of Canada, 


‘ which he held until his next chance at 


the Conservative leadership in 1983. 
This time he won, mostly on his 
pledge to make Tory inroads in the 
Liberal fortress of Quebec. He defe- 
ated Clark on the fourth ballot ofa 
hard-fought convention. 

Mulroney met his wife, Yugoslav 
immigrant Mila Pivnicki, at a Mon- 


. treal country club when she was 19. 


She is now 31. They have three 
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‘|Priest and boy killed 


in Santi 
SANTIAGO (AP). - Truckers kept 
their rigs off the roads but most 
Chileans ignored a call by foes of 
military rule to stay home yesterday 
after a French priest and two other 
slum-dwelliers died in anti- 
government demonstrations. 


More than 50 persons were 
wounded and 280 arrested by riot 
policemen on Tuesday in the most 
widespread protests here in six 
months. 

School attendance remained be- 
low normal but buses were running 
after ἃ slow start. Most shops were 
open in downtown Santiago. 

‘The biggest impact of the second 
day of the scheduled two-day protest 
was a total work stoppage by truck- 
ers. Their protest is more economic 

The Rev. Andre Jarlan. 43. was 
shot to death in his second-floor 
office in the Santiago district of La 
Victoria at dusk on Tuesday. 


protests 


Wimesses said riot squads had 
fired automatic weapons at demon- 
strators on the same block half an 
hour before. 

Earlier. a 35-year old rehabili- 
tated drug addict was fatally wound- 
ed in the back while manning a street 
barricade in the same slum nvigh- 
boushood in southwest Santiago. 

To a similar incident at another 
stteet barricade in southern San- 
tiago. a 14-year old boy was shot 
dead 


The pressure on President Augus- 
to Pinochet to restore democrutic 
rule came as the 68-year-old army 
commander approached the [ith 
anniversary of the 1973 military coup 
that toppled an elected Marxist-led 
regime and brought him to power. 

Mario Sharpe. president of the 
six. y Democratic Alliance that 
called the demonstrations. said: 
“They showed the desire of an im- 
mense majority of Chileans for 
democracy.” 


Bonn leaders row over cancelled visit 


BONN (Reuter). - Members of the 
German Federal Republic's gov- 
erning centre-right coalition and its 
Opposition yesterday sought to 
assign blame for the German Demo- 
cratic Republic head of state Erich 
Honecker's decision not to make a 
historic visit to the GFR later this 
month. 

Alfred Dregger. parliamentary 
leader of Kohls Christian Demo- 
crats (CDU). has been named as the 
main culprit by the GDR news 
media for making disparaging re- 
marks-over the planned Honecker 
visit. He was also under fire in the 
GER. 

Dregger had said that the GFR’s 
future did not depend on the honour 
of a visit by Honecker. 

Opposition Social Democratic 
Party (SPD) Chairman and former 


chancellor Willy Brandt, in a clear 
reference to Dregger. spoke in a 
statement of “garrulous amateur- 
The Social Democrats have de- 
manded a full government explana- 
tion to parliament for the visit’s 
postponement. 

Honecker's visit. scheduled to 
have begun on September 26. would 
have been the first to the GFR by a 
GDR Communist Party leader and 
would have set the seal on steadily 
closer ties between the two coun- 
tries. 

GFR newspapers. agreeing 
yesterday that Honecker's decision 
not to come was no great surprise. 
said they did not expect the post- 
ponement would mean any serious 
setback in relations between the two 
German states. 


62 Hitler diaries took 300 hours to forge 


HAMBURG (AP). — Nazi-regalia 
dealer Konrad Kujau claimed 
yesterday it took him nearly 300 
hours to forge the 62 “Hitler Di- 
aries.” 

But each day before he started 
work he would have a huge breakfast 
that enabled him to write all day 


without stopping. 


aged 26, was 
riddled from head to foot with metal 
fragments from two automatic’ 
scatter-guns that fired when he 
touched their trip-wires in the dark. 
A companion who was uot hit 
lacerated his legs as he scaled the 
three-metre-high fence. 


volume. He worked with a quill and 
mixture of old and new ink. 

Kujau admitted he found it most 
difficult to write ‘about historical 
events that could be easily checked. 
᾿ Co-defendant Gerd Heidemann. 
52, is chargéd with convincing his 
former employer, Stern magazine, to 
bay the diaries even though he knew 
they were fakes and with pocketing 
at least 1.7 million marks ($653.000). 

Stern paid 9.34 million marks 
($3.6m.) for the volumes, and the 
money has never been recovered. 


Almost 140 killed 
in 8. Korean floods. 
SEOUL (Reuter). -- At least 139 


persons were killed in four days of 
torrential rain and floods in South 


Korea and another 45 are still mis-" 


sing, the anti-disaster headquarters 
said yesterday. 

More than 207,000 persons were 
made homeless and property loss 
was estimated at more than $96 
milliqn. 

. The rams began last Friday, but 
tapered off on Monday and have 
now stopped. 

Agriculture Ministry officials said 
more than 90,000 hectares of farm- 
land had been flooded. 


Indonesia’s Adam Malik dies at 67. 


JAKARTA (AP). -- Thousands of 
Indonesians moumed former vice- 
president Adam Malik, one of the ὁ 
country’s great patriots, who died 
yesterday at age 67 after a six-month 
bout with cancer. tien: 

Malik, along with the Jate presi- 
dent Sukarno and former vice- 
president Mohammad Hatta, led In- 
donesia to independence from the 
Dutch in 1945. ᾿ 

President Suharto ‘reportedly 
bowed bis head in sadness when the 
news of Malik’s death was reported 
to him earlier in the day. 
~ State secretary Sudbarmono said 
the president ordered a state funeral 
to be held today. ; 

As 
1977, Malik led Indonesia through a 
major shift in foreign policy, involy- 
ing the ending of confrontation 
against Malaysia in August 1966, the 
retum of Indonesia to the UN in 


foreign minister from 1966 to-° 


Adam Malik” - mega 
Association of Southeast Asian Na- 


has suffered through Jean times in children. 1966 and the establishment of the tions (ASEAN) in August 1967. 
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AMIT WOMEN (formerly American Mleract 
τεσ). Mornit = . Allkala> 
Stet. Jenusalen Tel. δ ὕθνο τ. . ἐν 
Tel Aviv | 


NEW YORK (AP, Reuter).—Cana- 
da’s Carling Bassett (16) upset third- 
seeded Hana Maadhkova of 
Czechoslovakia 6-4. 63 on Wednes- 
day and became the first player to | 
gain the semi-finals of the $2.55 ᾿ 
million U.S. Qpeo Tennis Cham. _ 
pionships. bee : 

Bassett was devastating with her 
passing shoots and lobs, repeatedly 
catching Mandlikova whenever the - 
Czech ventured to the net. Mandi. 
kova also had problems with ber first 
serve. and Bassett, who is seeded 
4th. jumped all over her second 
serves. 

There was another upset in the 
women’s tennis when Pam Shriver 
(4) went down 2-6, 6-3, 6-3to Wendy :- 
Tumbuil of Austratia (13). i 
Evert Lloyd was leading Syivia (un- 
seeded) 6-2 when rain stopped play, 

In the men’s singles, there were 
two upsets: unseeded John Lloyd 
ousted Henrik Sunstrom (9) +6, 64, 
6-4, 62 in an amazing match thar 
lasted seven hours. because of rain 
interruptions totalling four hours, 
and unseeded Gene mayer thrashed 
Tomas Smid 6-3. 6-2. 6-3. 

“It was an incredible day,” Lloyd 
said. It was one of those days that 
seemed to go on forever. It. was 
probably the longest day of my life.” 

‘Lioyd now faces Jimmy Connors, whe bad a 
comfortable win over Joakim Nystropt, 7-6, 6-4, 
6-1, Mayer challenges John McEnroe, who gave 
a tennis feson to anseeded Robert Green, 6.3. 


6-2, 6 ae 
Shahar’s surprise , 
By JACK LEON see 
: Post Sports Reporter - 
TEL AVIV. -- Having achieved his 
target of breaking into the top 100 
players in the world several months 
ahead of the schedule he had set 
himself, Israel's No. 2 Shahar Perkis 


now aims to be ranked among the 7” - 


top 50 by next spring, Perkis, 21, 
returned home on Tuesday from his * 
successful U.S. trip with an ATP 
ranking of around SU, some 15 places 
below long-time focal champioa — 
Shiomo Glickstein. δ τὰ 

“Never for a moment had Lex... . 
pected to do so well so soon,” the” 
modest 1.94m, tall Haifaite told me . τ᾿ 
yesterday. ἃ 

Perkis was 273 on the ATP coni- : 
puter -- and winding up his military 1 
service - when he told The Jerusalem 
Post last January of his aim to finish 
1984 among the top 100 players. “I 
was hoping to achieve it towards the 
end of the year. say Noverober, but 
never expected to reach the target by 
the beginning of September.” 

In doubles, Perkix is 


rankings avaftable prior 
Monday of the Israel Tennis Centre Clastic, 


Malta at YMCA. 


ByPAULKOHN i 
Israel will play Maita in a friendly 

international at YMCA stadium att 
3.30 this afternoon, in a match that 
will enable national team coach - 
Yosef Mirimowitch to test the fimess [f° . 
and form of “possibles" for the 
World Cup qualifying campaiga 
against Australia, New Zealand and 
Taiwan next year. 7 


Rossel 
against the No.4 seed, Bruno Oresar (¥1 


ri ᾿ 
and 11 8.π|, ἔτοπι,: 
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Today Fashion 


“Stary 
ἣν 


“NE OF the 49 manufacturers 
+ .40 brought. their collections to 
_tusalem’s Laromme Hotel last 
‘ek for the annual Israel Summer 
-. Shion Week came with high ex- 
_ ttations. 
. Alarming declines in fashion and 
«tile exports, recorded glumly 
-ace the beginning of the decade, 
. -‘t linle optimism. There was no- 
‘ing to suggest that August, 1984 
yuld prove to be the turning point. 
: There are any number of reasons 
τ the sudden and totally unantici- 
\ .ted upswing: 
* economic recovery in Europe and 
* the U.S. 
"* the quality of the merchandise 
 "" the calibre of the buyers 


“relaxation Of itaport regulations 
‘in Sweden 
“=the projected free trade zone 


᾿ " bet Tsrael and the 
Vake at Yuen ee 


ΠΣ 


4'One thing is certain: price was the 

ast attributable factor to Fashion 

.. €ek’s success. During the reces- 

-m period, buyers had become 

- customed*to driving hard bar- 

ins. Economic improvements not- 

. thstanding, price resistance con- 

wed to haunt negotiations for 

.., ders, so that manufactarers with- 

"ew from the austerity policy of 

ter to sell at a loss, than not to sell 
all. 

While Europe was going through 


- ~ 58 throes of economic chaos. Israeli 


anufacturers made a cold calcula- 
.on that if they. wanted to stay on the 
zap of European markets unul the 
“3d times passed, they would have to 
‘epare themselves for profits taking 
nose dive. 


ἀ ici'sand rogynous threesome. 


ἧς 


Bet 


Even if-Israel's own economy had 
been stable, no company could have 
existed for too long on that basis. 
There's a limit on just how long 
anyone can go along barely breaking 
even, or worse still, running at a loss. 
But, given spiralling production 
costs and price increases for .im- 
ported raw materials plus the daily 
devaluation of the shekel, even a 
genius would be hard-put to calcu- 
late a price which would satisfy the 
buyer and give the manufacturer a 
decent profit. ; 

That's what stopped the Israelis 
from soaring into euphoria. 
Although 90 per cent of the exhibit- 
ing companies had encouraging 
volumes of orders in hand. no one 


- had been paid in advance “Prices hadi 


᾿ “Teer Fay Cashman wraps up the events of Israel Fashion Week. 


been quoted for delivery dates many . 


months away, dnd no one knew 
whether those prices would still con- 
tain profit margins, however small, 
by the time that shipments were 
ready. 

Manufacturers used to quote -- 
and get —four times the cost price per 
unit as recently as six years ago; now 
they're lucky if they can sell for twice 
the cost price, ; : 

Yet with ail that. there were some 
amazing success. stories. Buyers 
literally lined up in the corridor to 
gain access Ὁ the Pizi showroom, 
where export manager Esther Platok 
was near collapse from overwork. 
Officially. showrooms were open 
from 10 a.m. to 6 p.m., but Platok 
was doing business up to 11 at night. 

At the end of the three-day event, 
Platok had more than DM 1.5 mil- 
lion on ber books and by noon on the 
closing day. refused to take any 
more orders “because we were at the 
limit of our production capacity.” 


Only three weeks earlier, she had 


᾿ sold a million dollars worth of Pizi 


merchandise in Dusseldorf. The 
company forecasts that its 1984 ex- 
ports will top $2 million. more than 
doubling last year’s $800,000. 

Pizi's secret is in simple lines and 
odinimal gimmickry. More impor- 
tamt is the company’s forward 
approach. Whereas most competi- 
tors restricted their colour ranges to 
soft pastels, white, black and 
perhaps one or two shocking phos- 
phorescents, Pizi included rich warm 
emerald, a distinctive petrol blue 
and full-toned coral. Buyers who 
had been confronted by an incessant 
flow of pale salmon pink and white 


off-putting. First-time participant 
Donna Gay produced its elegant 
masculine-inspired collection in 
these two colours only and did very 
well for itself. 

The Israel Export Institute (1EI) 
had announced before the event that 
200 buyers were expected. On open- 
ing day, it declared that around 150 
had registered. In the final analysis 
there were only 135 buyers — a dis- 
heartening attendance compared to 
the years in which as many as 700 
buyers descended on Tel Aviv. But, 
as Mira Shahar of MIF pointed out, 
“these were serious buyers. They 
didn’t come to loll around the swim- 
ming pool. They came to buy.” 

Their presence was not so visible 
on opening day, but after they saw 
the stunning fashion show at the 
Hebrew University amphitheatre on 
Mount Scopus, they were quickly 
spurred to take a closer look inside 
the showrooms. 


μοι, τυ something die 
-viNot-thatthe waite and piri’ were - 


The day after the gala opening, 
Jerusalem Mayor Teddy Kollek - 
who took time out af a busy schedule 
for a quick showropm tour -- asked 
Yael Matalon. head of the IET’s 
consumer goods division, whether 
the fashion show was just a glamour 
event or whether it genuinely gave a 
boost to business. Matalon replied 
that there was no doubt thar there 
would be fewer sales without the 
show. Manufacturers agree. 


Twenty-nine companies thought it , 


worth the investment of $150 per 
garment (to show not to make) in the 
hope of attracting buyers’ attention. 

Unfortunately there were not 
enough buyers for leatherwear. 
which is truly the crown of Israel's 
fashion creativity. 

Tali Gavish and Anat Hafetz in- 
troduced “windows” of wide netting 
not unlike a loose darn. to the Tad- 
mor collection. with tiny sequins 
strung on the interlaced threads. 
Guy Fulop had the foresight τὸ in- 
clude a group of flecked simulated 
linens with tone-on-tone leather 
trim. The jackets based on battle- 
dress and bomber concepts were both 
led and unlined. but all featured 
shoulder padding. Fulop and his wife 
Hava (a former Miss Israel). man- 
aged to fit Fashion Week into their 
schedule just before the birth of their 
first child. who was due to arrive 
some time during the first week of 


é September. 


There are inevitable comparisons 
between sensuously soft suedes and 
velvet. At Ero, one literally had to 
touch the gorgeous printed suedes to 
be sure that thev were indeed suede 
and not velvet. 

In sportswear lines, buyers were 
cautious about progressive fashion. 
Avant-garde styling came in for its 
fair share of kudos, but the plaudits 
were not transjated into orders of 
any great volume. An exception to 
the rule was Glima which. contrary 
to the advice of the experts. included 
a selection of jts signature line of 
ethnics which were snapped up by 
American buyers. Glima also did 
well with its brightly-coloured 
layered groupings available in single 
units of eased dresses and coordin- 
ated separates or as.ensembles. 

A wary attitude towards the out- 
tageous was in fact anticipated. 
which is why designers concentrated 
more on texture play than on colour. 
In general, Mudo designer Irene 
Leibowicz confined herself to white, 
black and abstract black and white 
prints in asymmetric interaction in 
high class coordinated sportswear, 
with eve emphasis on wide, biased 
‘chastity’ bands slanting from the 
waist to below the hip. 


As hot as this past summer has 
ee op in Lead ΒΟΟΣ = 
obvious): aroun wo 
that temperateres Wil be much low- 
er in summer 1985.‘ What other 
reason could there be for the prdfti 
sion of coats in so many collections? 
The only other plausible explanation 
is flattery. Loose, unstructured and 
flexible — not to mention lightweight 
~ the coats swinging from the shoul- 
ders, are chicly expansive, hiding the 
worst and highlighting the best to 
milady’s figure. - 

The mast interesting fashion phe- 
nomenon is the symbiosis of man- 
nish styles and ultra-feminine fab- 
rics. The tendency towards androgy- 
nous apparel was obvious last year. 
but designers were less capricious 
and seemed to be more conscious of 
male than female influences. What 
has happened now is that the lines 
are distinctly masculine, but the tex- 
tures are utterly feminine. Jerry 
Melitz scored a tremendous hit for 


. Terra by incorporating delicate 


broderie laces with coarser looking 
dishcloth fabrics in sweat-shirts. 
Melitz cleverly cut down on produc- 
tion costs by reintroducing sleeve 
gussets which convey the optical illu- 
sion of a wide dolman shape. 

In other collections, including 
leatherwear, mannish blazers and 
pants were teamed with fine lace 
camisoles or whispy bras. Men’s ald- 
fashioned undershirts and long- 
johns continue to inspire scruffy- 
looking T-shirts and casual pants. © 

As a category in its own right. 
swimwear made the best combined 
sales splash. Manufacturers were 
lapping up orders and in most cases, 
buyers still affected by Olympic 
Games fever were opting for ath - 
tic. energetic styling in preference to 
the provocative plunge. This was yet 
another vivid illustration of the 
selective differences between de- 
partment store and boutique buyers. 


It's really too bad that the best 
sleepwear which Jerulin's Lena Katz 
has yet designed is unlikely to find its 
way to the domestic market. except 
perhaps as export surplus. Using the 
purest. finest cottons. Katz has bor- 
rowed extensively from street and 
sportswear shapes. which she has 
softened with pin-tucking, smocking 
and embroidery motifs. 

“I got tired of traditional ling- 
erie.” she explained. What she 
meant to say was, recent tradition. 
Her sleep-shirts are exquisite rein- 
terpretations of traditional Victor- 
iana. Her cropped. draw-string pa- 
jama pants are more than a little 
reminiscent of Victorian knickers. 

Price-wise. according to Katz. 
there’s no point in Jenulin distribut- 
ing these dreamy dazzlers locally. 
because the way the economy Is 
going. no one will be able to afford 
them. 

The fashion merry-go-round 
being what it is. those firms which 
contiove to supply the home. front 
this week began a round of fashion 
shows to introduce the public to 
what's in store for autuma-winter 
wear. If thev had trouble quoting 
summer prices in dollars, deuts- 
chmarks and sterling, how cap they 
even begin to calculate winter prices 
in shekels? ᾿ 


French fashion 
includes 
everything from 
the sublime to 
the ridiculous, 
Michelle Mazel 


reports. 


‘AMIDST caviar and sparkling di-* 
amtonds, the.fashion-houses.of Paris α 
are parading their new styles for fall 
and winter. Very few women 
throughout the world will wear their 
costly and often wildly impractical 
creations but millions will dream 
about them. 

These collections make front-page 
news all over the world; glossy maga- 
zines are spending a fortune on spe- 
cial fashion issues which are im- 
mediately snapped up. Industrial 
spies have tried the most daring 
ploys to steal designs and ideas be- 
fore the shows. Now that the models 
are out they will be copied —with 
various degrees of skill and accuracy 
— by thousands of dressmakers great 
or small. 

Mode de Paris is still magic to- 
day... something to dream about, 
something to make money from. 
Fashion is an important money- 
making industry in France as behind 
the handful of big names still in 
business. there are hundreds of 
smaller firms cashing in on their 
world-wide reputations. 


The big names themselves have all 
branched out into profitable side- 
lines: perfumes and cosmetics, 
stockings and foundation garments. 
Most of them carry a second, cheap- 
er line of ready-to-wear clothing 
which is often more profitable than 
the haure couture itself for the exo- 
tic. elegant creations paraded in 
front of selected audiences are unbe- 
lievably costly. These fashions de- 
mand the best materials and the 
exquisite stitches of the best seam- 
stresses. 


Rising costs and the need to com- 
pete with others year after year are 
the reasons why so many houses of 
fashion have-disappeared from the 
scene. The Japanese have accom- 
plished wonders and are now well- 
entrenched in the fashion world, 
surpassing even the Italians. How- 
ever this appears to be a good year 
for French haute couture, selling 
‘well because of the strong dollar. ~ 


What is new in this year's styles? 
Fortunately. for women who are on 
a tight budget. no clear picture is 


émerging. The hemline Seenis τὸ be 
getting shorter,*but this is:offset'by 
the trend set by the ready-to-wear 
collections. As usual they were out 
far ahead of time. since they have to 
be available next month when the 
back-to-work rush starts, 

This year the ready-to-wear col- 
lections resemble the post-World- 
War II look, but since there is no 
longer a shortage of material, hem- 
lines are going down — reaching well 
below the knee to “midi" length ~ 
and the overall picture is a square, 
mannish look. The winning com- 
bination: square shoulders with 
tight-fitting, mid-calf skirt, worn 
with a cardigan-style jacket. But 
there are also softer cowl-neck 
blouses with long. full skirts. 

Winter white is back in strength, 
but bright colours are “in™ too, with 
bottle-green and luscious red the 
joint favourites. To brighten the 
stark winter styles, plenty of jewels 
are on display: cascading necklaces, 
elaborate bracelets and exotic 
brooches in a variety of dazzling 
colours. 

Boots are still very much in de- 
mand but they have a softer look. are 
flat or low-heeled and made of sup- 
ple leather. Shoes are low-heeled, 
too, and they have kept the pointed, 
italian look. 

These are the styles we shall see 
displaved in shop windows this fall. 
What about haute couture? Here are 
just a very few samples of what you 
could have seen had you been at 
Paris shows recently: Yves Saint 
Laurent likes his women flat and 
skinny and covered with princely 
jewels. He offered an interesting line 
in jump-suits — wom with furs, of 
course (His collection drew loud 
applause from the audience of the 
show I attended, which included the 
daughters of the late King Faisal of 
Arabia, sitting in the front row.) 

Dior was all for the mannish look 
in bright, cheerful colours. Cour- 
reges had adopted mink for daily 
wear and Ungaro looked to past -- 
and pastel — shades: clinging drapes 
and long gloves, chokers and lamé 
with feathered head-dress. The hem 
stopped short of the knee. 


The staid Hubert de Givenchy had 
his usualelegant and dignified style. 
but he did give way to impish whim 
and startled the audience with fur 
coats sporting yellow and orange 
streaks. 


The House of Chanel startled 
even the most blasé by staging its 
show in the glittering foyer of the 
Paris opera. Karl Lagerfeld, who 
designs Chanel today, was his usual 
urbane self. There was room to spare 
for the selected few - a mere 
thousand — who partook later of a 
candlelight supper while watching 
the show after the show, a tightrope 
act over the celebrated stairway. 

The show is now over for a few 
months but the dreams go on, all 
over the world, but especially in 
Paris. If you stroll through the 
streets of Paris this fall. you will 
probably see a detail, an accessory, 
something copied from the lovely 
and wildly expensive creations... the 
je ne sais quoi which has made Paris 
the world capital of fashion for so 
long. 

The women of Paris, young and 
not so young, may not be wearing 
the latest creations of Jiaute couture, 
but they do think and they take time 
on their dress; not money. Extreme 
care given to details is the key to the 
celebrated chic parisien. 

Contrary to popular belief, the 
average French women does not 
spend more money on clothes than 
her Israeli sister. but she would never 
dream of going out in a rumpled 
dress or shirt. or with accessories 
which do not match. 

Watch them go by, those smartly 
dressed French women, and then 
look closer. The tight-fitting blouse 
in the fashionable shade is made of 
cheap material and won't last more 
than a season (like fashion itself) but 
is a perfect match to its hip — hugging 
skirt. 

The plastic earrings and matching 
plastic belt have been bought at 
Prisunic (a chain of inexpensive 
stores), but they give the finishing 
touch to the ensemble. The hairdo is 
in careful disarray, the face has been 
lightly but expertly made up. A whiff 
of perfume = et voila! 


ISRAEL ART CALENDAR 84/5 


A beautiful wall calendar featuring Jerusalem Scenes by Israeli 
artists. The glorious colours of each of the 12 pages (13 months 
— Sept. to Sept.) is smartly offset by a matte black background. 
Dimensions: 34x42 cm. Printed on heavy art paper. packed in 
cardboard box. PRICE: IS 6435 including VAT and postage. 


fotos Ἐς... 


cheque for |S 6435 


separate piece of paper. 
or IS 1650 for airmail). 


ADDRESS. 


To; BOOKS, The Jerusalem Post. P.O.8. 81. Jerusalem 91000. 
O Please send me ISRAEL ART CALENDAR 84/5. | enclose a 


O Please send the ART CALENDAR 84/5 ISRAEL ART 
‘CALENDAR 84/5 as a gift. along with a card in my name. | 
have enclosed the recipient's name and address on a 


{For gift mailing abroad, please add IS 330 for surface mail 


TEL, 


Price valid for orders post marked up to September 30, 1984. 


By PINHAS LANDAU 
Finance 


Post Reporter 
TEL AVIV. -- Bank Mizrahi yester- 
day announced that it, too, was 
beginning to recover from the crisis 
of 1983. In the first half of this year 
the bank in producing an 


succeeded 
adjusted profit of 18374 million or 


$1,58 million. 2 

The management review of the 
bank’s activity in the January -- June 
1984 period gives a detailed picture 
of the problems the bank faced and 


the attempt to get to grips with them. 
ing the 


Overall. the stress is on 
stability of the balance sheet, by 


selling assets and cutting costs, so as _ 


to increase both liquidity and the 
capital : assets ratio. 

Mizrahi was less parsimonious in 
teleasing figures in its half-yearly 
report than the other banks which 
have reported to date. Thus, 2 
breakdown of the items on the profit 
and loss report shows an operating 
loss of 154.2 million, which was 
offset ‘by extraordinary profits of 
1S5.87b. — all this being nominal 
terms, ‘before adjustment for infla- 

" fon. : 

Mizrahi seems to be the only bank 
to have suffered a loss on continuing 
operations, and this is clearly a 
carry-over from 1983's legacy. Man- 
agement claims that. as a result of 
the major sales of assets in the course 
of the fast few months, the financing 


Mizrahi Bank profitable again 


costs that gave rise to the loss in the 
first half wili not be repeated in the 
second. 

These asset sales include both real 
estate and properties, such as bran- 
ches sold by the bank and leased 
back, and other propeties held as 
iavestments but not in ase, and also 
sale of financial assets. 

In this respect, Mizrahi realized 
$18m. in March this year from the 
sale of its shares in the Israel Cor- 
poration. A more recent sale, of 40 
per cent of the equity of the Finance 
and Trade Bank to Tefahot, gener- 
ated no profit, since all the com- 
panies involved are in the Mizrahi 
group. Bur the deal will nevertheless 
serve to improve the balance sheet 
structure of Mizrahi itself. 

In answer to a question from The 
Jerusalem Post, Dov Naveh, the 


bank's comptroller, reveaied that ἡ 


Mizrahi had set aside $3m..for possi- 
ble bad loans. In other words, the 
bank chose to reduce its reported 
profit by two-thirds to build up re- 
se 


rves. 

- Other banks have also claimed to 
have adopted a conservative 
approach in presenting their profits 
for the half-year, though none, so 
far, have released 
aside for doubtful or bad debts. 


the diffi- 
cult period facing the economy,Miz- 


the amount set- 


tahi managing-directorf Aharon 
Meir stressed that the bank had no 
specific bad debts on its books. or in 
the offing, and that the set-aside was 
a precautionary measure. 

The reported real profit of 
1S374m. represents a return on equi- 
ty of 1.8 per cent in annual terms. 
which is very low in relation to the 
level of profitability needed to pre- 
vent a government take-over in 
1988, according to the terms of the 
“arrangement” of last October. 

In this connection, Meir 
announced that Mizrahi has taken 
the initiative of setting up a kind of 
think-tank of academics and people 
from within the banking industry. to 
consider how to stave off the threat 
of nationalisation. The two main 
areas which need to be reformed. in 
Meir’s opinion, are the discrimina- 
tory taxes levelled on banks, and the 
large sectors of activity where no 
profits can be made, such as param 
accounts. 

Meir would like to see this infor- 
mal committee idea taken up by the 
government and institutionalized so 
that the issues involved are thor- 
oughly thrashed out in good time. 
He does not want the hasty circumst- 
ances under which the “arrange- 
ment” was cobbled together to be 
Tepeated. 

‘The bank’s adjusted balance sheet 
grew by 5 per cent in the first half of 


(Usrael Sun} 


Aharon Meir 


1984. as a result.of the asset sales 
noted above. which involved proper- 
tv revaluations. The adjusted capital 
also grew. and the amount due to 
outside shareholders fell. Total equi- 
ty stands at 3.85 per cent of total 
assets. at $179m. out of the S4.7b. 
balance-sheet total. 

The bank also gave a full report of 
its cost-cutting activities. It is clear. 
however, that the major savings are 
being made by cancelling planned 
investments in buildings for a man- 
agement and computer centre. On 
the income side. the introduction of 
positive interest rate differentials — 
one of the main loss areas of 1983 -- 
has been a major contribution to a 
more rational and profitable use of 
the bank's resources. 


Finance and Trade balance sheet down 50% © 


By PINBAS LANDAU 

. Post Finance Reporter 
_TEL AVIV. - Finance and Trade 
Bank, a Mizrahi subsidiary recently 
transferred to Tefahot's control has 
reported a drop of almost half in its 
adjusted balance sheet for June 30, 
1984, compared to that of end-1983. 
The bank made a small adjusted 
profit of 1S2.7 million in the first-half 
of this year, after losing IS110m. in 
the same period of 1983. 

These are the main facts to emerge 
from the figures published by the 
bank recently. However, the man- 
agement's review of activities in the 
period covered, is incomplete, con- 


tains Lely ard ae om the 
juirements 5 ly reports 
published by the stock exchange in 


June of this year, and amplified in 
July. 


The basic requirement made by 
the exchange management from 
companies whose shares are traded 
is to include with the 


give details of events occurring after 
the date of the interim period being 


reported, which are likely to have 
significant impact on the company's 
business activities or results. 
Finally, management is required 
to publish “any further relevant in- 
formation relating to the interim 
period, which is significant, in man- 
᾿ξ opinion, from the view- 
point of investors.” In light of 
these i ts, the following 
questions suggest themselves: The 
Management's review notes that the 


bank’s balance sheet was IS7.1 bil-' 


lion (in nominal terms, the adjusted 
figure of IS7.3b. is not mentioned). 
Why is no comparison made to 
either mid-1983, as the exchange 
requires, or to end-1983, as the Ex- 
aminer of Banks at the Bank of 
Israel required from the banks for 


! reports? 

Why is the on pr balance figure 
not mentioned? Above all, why is 
the massive drop in the size of the 
balance-sheet not noted, let alone 
discussed and analyzed, as is logical 
and also mandatory? Is this not “‘re- 
levant information?” Or is it of no 
sighificance to investors, in manage- 
ment's opinion? : ; 

When asked by7he Ferusalem Post’ 
as to this extraordinary omission, 
Finance and Trade’s chairman, 
Moshe Man (who became official 
boss after Tefahot which he heads, 
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18 True to 


appearances | tell 
out witb Eigenhower (8) 
19A schoolboy howler? (3-4) 
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bought 40 per cent of Finance and 
Trade from Mizrahi), indicated that 
in his view the decline of 50 per cent 
was not of importance. : 
“Since the end of 1983 many 
customers have closed their tapas 
and pakam short-term deposits, be- 
cause we are not prepared to pay as 
high interest rates on these as are 
available elsewhere. Other banks 
have liquidity problems and are will- 
ing to pay these rates for the funds, 
but Finance and Trade has no liquid- 
ity deficit and therefore doesn't need 
to bid for money.” was Man’s reply. 
Furthermore, he noted, “even the 
big banks are rs that what is 
important is profitability and not 
size, and = indeed the bene ie 
u see, we have regained 
ity, even though the balance sheet 
has declined.” Another “minor™ 


omission from the management's re- . 1, 


view was any mention of the fact that 
the bank had effecti changed 
bands just after sa ory wd 
year being reported, and that Tefa- 
Seucok 
donnant-bank, with grandiose plans 
, off ion, including overseas. If 
this doesn’t fall into the category of 
“events after the interim period re- 
port date that are likely to cause a 
significant change in the bank’s busi~ 
ness position,” then one is hard put 
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to set.about the hitherto~ . 


+ intervention. Tel. 663825. 663902. 


be ting 
10 Broken steue for 


to know what does fit the bill. 

The review also notes that this 
year’s [S2.7m. profit in January- 
June compares to an adjusted loss of 
1S28m. in the first half of 1983. The 
discrepancy is simply the difference 
between the original loss of IS28m. 
in 1983 shekels and the updated 

. value of that loss in June 1984 -- 
1S110m., The fact that Finance and 
Trade finished 1983 with an adjusted 
profit of 1S10m., also a fact and 
comparison of some interest, is not 
noted either. 

The omissions and mistakes (if 
such they are) of the management 
review are duplicated in the press 
release, so that one paper wrote “the 
bank's balance sheet rose to IS7b., 
from 1S14.5b. at the end of 1983." 
Some growth! ᾿ 

The stock exchange toid The Post 

that it is looking into the matter. 

infortunately, the exchange has no 
real powers in this and can 
do eit than ἃ com- 
pany which ignores its directives. 

Shareholders and, in this case, de- 


positors, may have to watch out for. |- 
themselves. : 


Ashdod 41333 Jerusalem “523133 
“Ashkelon Kiron 344442 
βαρ Ἐαδαα δα aise 
Netanya "23333 

Dan “781111 Pewh Tikva °9231111 
Eat -  Rebowor "51. 
Hadera 22333 Rishon 

i Safed 30333 


‘Women Shelters’ 
335929 or any ofthe Rape Criss Centres hres 
inet! any “dae: orEran 
Jerusalem Center for Drug Abuse and Misuse 
14 Bethlehem Ra. ᾿ 


POLICE 


Dial 100 ix most parts of the country. In Tiberias 
Gal 924444, Kiryat Shmonm 4444. 


| ΓΙ. = 
| ΓΤῚ [ἘΠῚ] 1Ὶ}. 
ἨΕΈΠΒΕ ΠΕ, 
ei ri 


Thursday, September 6, 1984 The Jerusalem Post Page six: 


to pay claim, says 
it is being cheated 


TEL AVIV. -- Andin. the jewelry. 
been 


and diamond company. has 
accused by the Zebra Diamond com-. 
pany of refusing to pav.2 claim for 
some $300.000. Andin claims in 
turn. that it is the victim of 
attempted fraud. i 
Andin was responding to the in- 
quiry made by the stock exchange 
management following publication 
of the claims and counter-claim in 
Yediot Aharanot yesterday. Accord- 
ing to the company. an attempted 
fraud on the part of one of its em- 
ployees was discovered in July anda 
complaint lodged with the police. 
This resuited in the employee being. 
arrested and held for eight days 
while the police conducted their in- 
vestigation. ᾿ 


According to the newspaper story, |~ 


after the suspect was released on 
bail. Andin’s management began to 
suspect that the supplier (Zebra) and 
the accused buyer were in league to 
defraud Andin. and they therefore 
tefused to pay for the goods that 
other emplovees had bought. and 
that they had. on their own 
admission, received. Fi 
Yitzhak Hod and David Kami. the 
owners of Zebra. in their claim be~ 
fore the Tel Aviv District Court, say 
that Andin’s behaviour is unjustified 
and that they have no connection 
with the fraud, if there was one, at 
Andin. They further charge that the 
police investigation revealed grave 
facts regarding the business proce~ 
dures at Andin. : 
Amongst other things, there was 
no control or follow-up after di~ 
amond purchases, and there is 4 
discrepancy between actual purch- 
ases and book entries, over a long 
period. Hod and Kami also claim 
that Audin has stopped paying other 
diamond dealers who sold its goods, 
and that these dealers intend to enter 
their own claims against Andin. 
However, Andin told the stock 
exchange that there has been πὸ 
interruption in the smooth running 
of the company or in its relations 
with suppliers who were not in- 
volved in the incident. The company 
also noted that, as of yesterday, it 
had received no claim in the above 
matter and therefore it could not 
comment on anything said in such a 
Claim, if it exists at ail. 
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Tourists, dustin 
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taking it easy, 


The remedy: hard work, 
‘The wolf is at 


Ya ul 


better leadership 


the door’ 


is warning by Moshe Sanbar:, 


need to cut the govern 


By PINHAS LANDAU. 

“The economy is in such ἃ ruinous 
’ state that we have difficuity support- 
ing the country in its old borders, yet 
the politicians squabble over minis- 
ter and and deputy-minister posi- 
tions. Broad consensus on the main ᾿ 
elements of an ecomonic recovery 
plan should be the basis for action, 
even by a caretaker government, 
instead of phoney disputes over the 
details of alternative plans put for- 
ward. 


These were some of the senti- 
ments expressed on Tuesday by 
Moshe Sanbar, past governor of the 


_ Bank of Israel, speaking to the Jeru- 


salem Economic Club, at the Moriah 
in 


point, and the indifference displayed 
by politicians of all parties to the 
country’s current plight. ΟΝ 

Sanbar noted that the continuing 
fallin forei; reserves indi- 
cated that Israel can no Jonger raise 
new loans abroad. He said that if the 
reserves were defined according 
to criteria used during his gov- 
emmorship, the figure today would 

zero. 

The programmes for turning the 

Pra around all centre on the 


TEL AVIV - The future of the Israel 
Defence Forces and the nation’s in- 
dustry are threatened by cuts in the 
education bidget, it was claimed this 


week, 

Uri Agami, chairman of the His- 
tadrut’s Amal network of vocational 
schools, warned at a press con- 
ference here: “I don’t take comfort 
in the fact that they tell me technolo- 
gical subjects won't be cut. Η 

“Ifa youngster learns less physics, 
or for that matter less history or 
literature, he will not be the kind of 
worker and citizen we want. 

On top of the actual initiated 
budget cuts, there are additional cuts 
caused by inflation,” Agasui said. 
With unemployment just around 


aneasy way 


at's budger ὦ 
amount. Admitting that ὦ 
lead to large-Stale unemp 


drawn. ie 
Apart from cutting the budget 
Sanbar supported offering impro 
terms for longe 


ket” for credit is another so 
concer, in Sanbar's opinion. The 


. Bank of Israel’s restrictive policy 


affects a smaller and smatler areas of_, 
the economy, as more and more use... 
is made of loans from vntside the... 
banking system. The very high rea}_ 
interest rates in force are “beyond 
the danger level.“ -- Ν 
Sanbar’s formula for reo 

simple and direct: “hard work, 
ter management and, above all, 
more responsible leadership.” 


corner, Agamti 

ἈΝ those Amal students who attend 
factory or apprenticeship schaojs 
and spend part of their time working 
and part in the classroom. ἔ 
Amat's director-general, Zvi 
Cohen, explained that this year 
Amal has 28,500 pupils ranging tn 
level from post-high school > 
for technicians and practical ἐπε 
gineers to one-day ἃ week ϑρρτεῆν. 
ticeship schools. ; : 

The budget will be about 157 δἰ. 
lion, but since almost 90 per cept - 
goes for salaries, there is little uioney τι 
left for buying up to date techuplo-» 

ical equipment. ΑΝ 
Ξ Ort the other large network, 
vocational schools, also issued κα: 
communique yesterday about the! 
opening of its school year. ie: 
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MARKET STATISTICS 


- General Share Index 


nae iy, setting new standards fi 
~ British pound, French © climbing to 9.0325. Tuesday's late 


Seas Waa 
Re ΣΕ ἢ ρθε ς 
τοῖσδε. Although the. van ᾿ ᾿ 
ithe peuiive teadin-__BYPINHASLANDAU ἡ 


over the recent average, itisstill only 
the equivalent of some $600,000. It 


their size or the volume that accom- 


positive feature of the day. 
le prices in nominal : 
e. of sharp Josses in jumped to 4:1, and sharp rises were 
price level has risen ahead of sharply falling issues by 6:1. 
¢ last two days. From Against 36 issues that were marked 
§350-IS355 area at the “‘buyers only” for the first or subse- 
᾿ price has shot ahead quent times, only 1 was registered 
“at to the 1S390 mark,in “sellers only.” 
rday afternoon. The atmosphere was'so aggres- 
‘round to this sudden ‘sively bellish, that even seasoned 
lies in the quickly- traders were surprised at their own 


"the knowledge that the boredom of the last weeks of very 
urgent measures that low turnovers. Floor-traders squab- 


tnd finance ministers in some issues, while in many others 
and the Bank of Israci, _ large bids caused prices to jump by 5 


‘a rising that ramours ofa . or 10 per cent, and even more in 
'nc sation should start to be | some cases. ᾿ ee ee 
Rares A τος Beyond the immediate euphoria, 


psychology and econo- the question that is on everyone's 
:: be on opposite sideson ᾿ mind-is how long this atmosphere 
‘cause most of the eco- and these rises can last. Opinions. 


hat steps need to be | stage the market will continue to be 


the view thatadevalua- led by the political developments. 
desirable at all. If it is | The market is clearly of the opinion 


Caghey say.itshouldonlybe that any government will have no - 
, 18 ἃ later stage, when - choice but to produce a policy and . 


“aore stable and buying programme immediately, and start 
‘Ms been Slashed. The ~ with its implementation forthwith. 
fs and panic-mongers in © Thus the market is looking only to 


"tine usually proven more hear good news (from its point of 


view), and.will probably continue to 
, to the stock exchange. ignore any hiccups in the negotiating 


ion, the highest tumov- _ this, it has proved. itself more astute 
\eshare marketformany — than most of the political commenta- 
oositive, though, was the . tors, and indeed, than many politi- 
τς tration of thisvolumein clans. 
ement” bank shares, to . Announcements: ai 
almost 80 per cent of the V Bank published its haif- 
er words, only IS207m. yearly results. The bank made an 


hile this is an increase _ story on page 6 for details. 


', {AP),-The U.S.. dollar coveringt0 $1.2837, . 
cords for a third straight In Paris, the dollar surged above 
the 9-franc mark for the first time, 


alian lire and — an fate was 8.9500. 
bs roe the WestGer- In Frankfurt, the dollar powered 
gai movedlower. away from what dealers said was a 
vere unanimous in attri- psyhcologically important level of 
lollar’s latest spurt tothe 2.90 marks, ignoring news that West 
1.8. economic recovery Germany's industrial production 
ions that American in- was over.13 per cent bij ii 
— would remain at- their .. than in June, when metal workers 
levels. were on strike. The mark was quoted 
lar is rising all round,” δἱ 2.9415 to the dollar,. cony 


Δεδλαδα ᾿ αἰ ὃν ὃ 
as also being hit by the re 
¢ latest initiative to end | Haifa Chemicals plans 
-week-old oniners’ strike : Ν 

wes to solidify the dock- $10m. expansion 

ας now in its 3 iy. jerasalem Post Reporter - 
; the pound hit an all- | parca tiie Chemean is to 


1.2828, compared with | invest $10 million ina gramme to 

Ε. Tuesday,’ before re- expand its production by 2 per cent, 
the company announced yesterday. 

VE AVIV CLUB . Aspokesman said the firm’s entire 

ar Shmaryahu production will go for export to meet 

seeks the steadily growing demand of fore- 

ign markets, The expansion will take 

about one and a half years to com- 

᾿ plete and will be financed from inter- 

ἢ nal sources and through develop- 

fluent in meat loans, The project has been 
nan and English, recognized as an approved enter- 

cluding typing. prise by the government. 

call 052-78829, Exports of Haifa Chemicals 
052-78820, reached $80m. this year and are 


expected to top $100m. after the 
expansion. 


TED MIZRAHI BANH UTD. © 


ge an appointment. 


NOTICE 


ordance with the terms of the prospectus published 
on August 31, 1982 in the matter of the 


sue of Registered Deferred Deposit 
Certificates, 1988-1990 


interest at a rate of % per cent annum above the 
‘tic mean of the offered and bid rates for Eurodollar 
1 in the London inter-bank market for six-month dollar 
: in a nominal amount of US$10,000,000, the Bank 
gives notice that the rate of interest to be paid from 
yr 5, 1984 to March 5, 1985 on the Deferred Deposit 
ates will be 12% per cent per annum. The aforesaid 
interest was fixed by National Westminster Bank PLC, 
, which serves as the Interest Determination Agent, 
Ὁ information received from the London offices of four 
1 banks. 
6.9.84 


ercantile Bank of Israel Limited 


Notice to Shareholders 


tis hereby. given that the ANNUAL GENERAL MEETING 
οἱ the Company for 1983 will be held at the offices of the 
“Bank-at 24 Rothschild Boulevard, Tel Aviv. Israel, on: 
prsvay, SEPTEMBER 20, 1984 AT 11.00 A.M. 
‘tonsider and receive the AUDITED FINANCIAL 
TEMENTS for the year 1983 and the Reports of the 


ors end Auditors thereon. ᾿ ἢ 
ἴϑ853 &finat the interim dividend of 100% paid for the 


‘rtlect Directors appointed under the provisions of Anticle 


RPOI Auditors and to determine their remuneration. 
TaNSCt Shy ‘other business that may be transacted at an 


TRY Soragat ταὶ Meating. - 
Lge "0 ΒΥ ORDER-OF THE BOARD 


fs 


was the breadth of the advances, not’ 
panied them, that was the main - 
- "The overall advance/decline ratio © 
‘Bond market 
4% inked; 


Most Active Shares 
‘"ulitical outlook. ‘With a reactions -- perhaps because they ἢ 
‘tknment about to be . have become ased to the enforced. . Hapos 
Sharpest Moves 


taken are awaitmg the bled over the offers that appeared in . fu 
‘Yahalom Hotel op. 


Computers reported an ad- 

justed loss of 1S188.8m.’ for the 

period January-June 1984, com- 

pared to an adjusted profit of IS28m. }΄ 

in the same period last year. : 

Tadir Cement 151 Shares. The 

. exchange halted trading in this share 

Once again in view of the irregular |. 

orders entered. An attempt to trans- 

act orderly trading was made, but 

after the share rose by 150 per cent, 

there. was still no balance between 

- Supply and demand. Trading will be 

resumed after the exchange bas clar- 

. ified the exact spread of sharehold- 
ing among the public. 


LONDON BANK RATES 


have voiced their opin- ‘ vary, but ali are agreed that at this 


smarket, volume soared process, as it has done till now. In - 


ds in the non-bank sec- adjusted profit of [S374 million. See Lloyds Bank International, Loudon 


ΒΕ ΠΙΗΞΤῊΤ 


Norway to build world’s 
biggest cruise ship 

OSLO. — The Norwegian shipping 
company Kloster has commissioned 


a Danish engineer to design a new 
giant cruise ship.able to carry 5.000 


: ghatters records for 3rd day Ὁ. 


Kloster already owns the world's 
biggest passenger vessel, the SS Nor- 
_way, but the newly 
will be'three. times as 
The Danish engineer, Tage 
Wandborg, was also behind the con- 
version of the SS Norway, formerly 
the France. His new assignment in- 
volves designing a‘ huge floating 
hotel on which the guests will have so 
many forms of entertainment to 
choose from, that they will feel no 
need to go ashore. The new vessel 
will not go to into port at all in the 
gular cruise. However, 
a special “port” will be built on 
board the ship, so that passengers 
who wish to make trips to shore can | 
do so in small boats.~_ 

Wandborg believes that his ship 
will be so fascinating in itself that the 
passengers will prefer to remain on 
board. Attractions will peace a 
congress centre, a casino, shops and 
bars. A crew of 1,800 will ateend to 
the needs of the 5,000 passengers. 


Bank of Israel 
exchange rates 
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age vessel 
large. 
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HiataChemwa 7105 92 ἐ3ξ 13,2 


Tour arg 47 190 150 
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Lipky - 336 - τὸ #18 
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τον. 339 bot τἰ6 15.0 
ται. 170 46. -ἴ1 -αὶ 
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Taytoph no trading 
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Galit Tech. 1 7200 δὲ oc - 


2. -35 -4.4 
Delek Explo.5 416 7 ae - 
OilExpl. Paz 1600 132 πὸ - 
Terod 1 28 31 “4 449 
Teroil 5 109 «68 044 138 
Teroil op I 74 23 ne - 
J.0.E.L. 2855 530 +25 96 
5.0.E.L. op 1 218 591: oc. Ἰὼ 
M.G.N.1 mm i? “ὦ “5 
M.G.N5 10 35 8 (+62 
M.G.N.op © 558 42 435 
Seismica J 26 18 6 122 
Seismica 5 VL τὸ +4 434 
Seismica Ὁ 535 17] 48.9 
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New York Stock Exchange 


NEW YORK. -- Yesterday's market 
was low after light trading. An after- 
noon rally attempt ran out of steam 
and the Dow Jones Industrial Aver- 


age closed at 1200 03 down 3.32 
points. 

Volume was 69.86 million shares. 
Losing issues led gainers by a 9-5 
margin. 


Commentary courtesy 
Sheerson Clal invastmant House Ltd. 
Tel Q3-291868, 295973 
Tel. 02-243722, 243724 
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By courtesy of Oscar Gruss 
and Son Inc., Members of the 
New York Stock Exchange, 
American House, Tel Aviv. 
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Editor 


EVERYTHING ‘else being equal, prime minister-designate 
Shimon Peres should be able to present a national unity 
government some time next week — seven weeks after the July 
elections. The Labour Alignment and the Herut-Liberal Likud 
will join forces and share the power of the land because this is 
the only way out of the political impasse created by the election 
Tesults. 

Weeks of almost around the clock coalition negotiations 
during which both major parties sought to block each other's 
chances of forming a narrow coalition cabinet brought them 
back to square one. But in the end —reason prevailed and both 
Labour and the Likud opted for the national unity parity 
solution, giving each side an equal share in the weight and 
number of cabinet portfolios. 

The fact that Mr. Peres will head the government during the 
first half of the over four-year tenure of the unity cabinet is a 
proper reflection of the election results, as well as of his tireless 
efforts to put a governing coalition together, despite the large 
share of the small splinter parties in the Eleventh Knesset. 

But one should also appreciate the responsible attitude of 
both outgoing Prime Minister Yitzhak Shamir and Defence 
Minister Moshe Arens who made a strong case for a unity 
government within their own party, fully knowing that they will 
have to give up the two top cabinet posts. 

There are already some welcome signs of the political 
cooperation by the country’s two major parties, as the finishing 
touches are being put on the coalition t. Apart from 
the softening of the nationalist trend of Israel's last two 
Likud-led governments, the bargaining power and political 
blackmail ability of the religious parties has already been 
considerably weakened. 

Moreover, the intensive talks at various levels between 
Labour and Likud leaders and Knesset members have already 
created a certain new dimension of their own. In life, as in 
politics, one can often make a virtue of necessity. 

It is now 14 years since Israel’s first attempt at national unity 

broke up because former prime minister Menachem Begin — at 
the time leader of the Gahal component in the Labour-led unity 
government headed by the late Golda Meir — refused to sit ina 
cabinet which agreed to accept the 242 UN resolution of 1967 as 
being applicable to all of Israel’s borders. The Liberal wing of 
Gahal as well as then transport minister Ezer Weizman 
opposed leaving the unity government and Mr. Begin carried 
the vote in the party's central committee only by a three-vote 
majority. 
Both Labour and the Likud have come a long way since. Mr. 
Begin signed the Camp David agreements six years ago, which 
are based on resolution 242 and represent official government 
policy, and Mr. Weizman will be a senior member of the new 
national unity government as part of the Labour Alignment. 
The day-to-day coexistence in such a government might yet 
create new, unforeseen alliances. Judging by the negative 
attitude of the ultra-nationalist Tehiya party, one can already 
assume that the unity government is likely to move from 
extreme positions towards the centre. 

It is regrettable that Labour's left-wing Alignment member 
Mapam could not see its way towards adi ἃ pragmatic 


attitude and will decide to bolt the Alignment and move into 
the opposition. 

But now that the new government is to be presented to the 
Knesset without much further delay, it has to get-down to 


business right away. Needless to say that its first and most 
urgent item on the agenda is tackling'the dangerous state of our 
economy. 

Mr. Peres will now have ample opportunity to prove that he 
can be a good leader of a team which will have to take the 
country out of its present morass. 


Moscow cracks the whip 


ONCE AGAIN, Erich Honecker, the head of East Germany's 
government and party. has called off his state visit to West 
Germany. A year ago, the ostensible reason for postponing the 
long-awaited first visit.of the German Democratic Republic’s 


leader was that influential voices in West Germany, led by © 


Bavaria's strongman Franz Josef Strauss, cried foul murder 
when a West German tourist died of a heart attack while being 
detained by East German customs officials. This time, the 
reasons for the cancellation of Honecker’s visit to Bonn go 
deeper and have much more far-reaching implications. 

It has been evident for some time that Honecker, who has for 
the past two years made a steadfast and valiant effort to develop 
a Westpolitik of his own, has come under heavy fire from 
Moscow, directly and indirectly, for pursuing a course οὗ 
cautious independence and trying to maintain an opening to the 
‘West through closer ties with the bigger half of Germany. 

There were, of course, economic considerations behind that 
policy. The German Democratic Republic, priding itself on its 
own economic miracle in becoming the Soviet bloc’s leading 
industrial country, has been paying a heavy price for its 
privileged trade conditions with the German Federal Repub- 
lic. A farge part of the burden of keeping Poland afloat has 
fallen upon East Germany, and Moscow has been pressing 
Pankow to supply more and better goods to the Soviet Union 
instead of exporting them lucratively to the West. 

West German credits to East Germany have therefore gone 
far in greasing the relationship between the two German states. 
It is nevertheless superficial to believe that credits and com- 
merce are what has motivated Erich Honecker to maintain a 
bridge to West Germany even after the Pershing II missiles 
have been stationed in the Federal Republic and the icicles of a 
new cold war have closed the cracks in the Iron Curtain that 
were opened during the period of East-West detente. 

What unites the two Germanies is the horrendous awareness 
that the fault line between East and Wést runs through their 
countries and that any armed conflict that might break out will 
leave both Germanies in ashes even if it stops short of a nuclear 
Armageddon. East Germans are acutely aware that, 39 years 
after the end of World War I, they are still an occupied 
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The territories: 
a costly burden 


AS WE CONTINUE to slip further 
and faster into economic 

cy, the issue that so clearly divides 
the country down the middle seems 
to have faded from view. What is to 
become of the West Bank and Gaza. 
and the 1.3 million Palestinians who 
live there and insist on their right to 
self-determination? 

The debate over the future of the 
territories has always focused on 
demographics, politics, morality and 
security. The economic costs or be- 
nefits of withdrawal or contmued 
feel and de facto annexation 

ave never really been systematical- 
addressed. 


ly τ 
But now, a recent study by a Tel 
Aviv University economist indicates 


» would reach $40b., $7.5b. 
more than if the territories were 
retained. Israel's GNP per capita in 
1995 without the territories would 
reach $7,690, as against $6,500 with 


These projections are included in 


findings, 
entitled Peaceful Separation or En- 
forced Unity: Economic Conse- 


Israel and the West Bank/ 


Bahiri has employed complicated 
econometric models to forecast 
tion and economic 


peace in the Middle Hast. is really 
possible, and that a dialogue is possi- 
ble, even between entrenched ene- 
mics. 


that all the countries and popula- 
tions involved would be significantly 
better off economically if there were 
what he terms a “peaceful political 
separation of the territories from 
Israel in the framework of an overall 
regional peace settlement.” 

Israel's gross civilian product (the 
GNP. less defence costs) would be 
45 per cent higher and $10b. more 
after a decade of peace as opposed to 
the projections based on present 
trends. The GNP of the West Bank 
and Gaza would reach $43b. by 
1995 if they were separated from 
Israel and linked in some unspecified 
way with Jordan. If these territories 
remained linked to Israel. their GNP 
would only reach $2.5b. 


POSSIBLY ONE of the most con- 
troversial of Bahiri’s projections is 
the dramatic decline in defence ex- 
penditure. If Israel continues to con- 
trol the territories. he forecasts. its 
defence expenditure in 1995 will 
reach $8.450m.. expected to consti- 
tute 26 percent of the GNP. Without 


will drop to $5.200m.. constituting 
13 per cent of the GNP. 

Continued possession of the terri- 
tories “might well necessitate a 62 
per cent higher defence expenditure- 
-.-While the annual increase in the 
defence budget would exceed the 


‘annual GNP growth rate.” Bahiri 


writes. 

“My basic assumption is that one 
cannot have peace with the territor- 
ies. Even the de facto non- 
belligerence which some would 


‘argue we now have implies large 
exports. 


defence budgets and lost 

Our current defence costs are 
around a third of the GNP and this 
directly affects investment in the 
economy, which i is now at its lowest 
level in years,” Bahiri said in an, 
interview. 


By DAVID RICHARDSON 


The researcher that up ta 
700.000 Palestinians ‘would be 


’ absorbed in the West Bank and Gaza 


between 1985 and 1995. including 
some 70.000 from Israel (whether 
directly or via minor border recti- 
fications around Jerusalem) in the 
event of a peaceful regional resolu- 
tion of the conflict. Allowing for 
natural growth as well. the Palesti- 
nian population of the West Bank 
and Gaza would total 2.56 million in 
1995 (11 per cent of the world 
Palestinian population. as opposed 
to 27 per cent today). 


“IN CONTRAST.” Bahiri con- 


᾿ cludes, referring to the continued 


occupation of the territories. “Arabs 
would constitute 22 per cent of the 


᾿ sks within the Green Line 
i 


including East Jerusalem); but 
nearly 40 per cent of the population 
of ‘Greater Israel.~" 

A separate West Bank and Gazan 
entity would see an annual popula- 
tion growth rate of 10.1 per cent in 
the decade following 1985, as 

d.to 4.5 per cent ifit remained 
under Israeli control. (Israel's 
growth rate between 1950 aud 1957 
reached 11.6 per cent.) This antici- 
pated dramatic growth is based on a 
projected massive influx of Palesti- 
nian returnees. economic aid from 
the Arab world and the international 
community and the area’s reintegra- 
tion into the Arab world. - 

The Jewish population of Israel 
without the territories would reach 
4.3 million by 1995 — 300,000 more 
than it would be if the West Bank 
and Gaza were retained, Babiri pre- 
dicts. He envisages 180,000 new im- 
migrants (50 per cent of them from 
the Soviet Union, which could be 
expected to ease emigration in the 
wake of an internationally approved 
peace settlement), 70,000 returtiees 
and a natural increase of 50,000. 


τι INANCE 
brs. ! 


In 1962, when Algeria finally won 
independence from France, over 
1,000,000 French settlers, some of 
whom had roots going back several 
generations, returned to France. 
They represented one-eighth of the 
population of Algeria and 2 per cent 
of the population of metropolitan 
France. 


A similar situation occurred a de- 
cade later, when hundreds of 
thousands of Portuguese colonialists 
left Angola and Mozambique. 
Bahiri points out that, in both cases, 
a high degree of mutually beneficial 
economic cooperation was estab- 
lished between the former colonial 
powers of France and Portugal and 
the newly independent former col- 
onies; this occurred, he notes, after 
and despite protracted wars and 
often fierce resistance from the for- 
mer settlers, 


By 1985, just over one per cent of 
Israel's Jewish population will be 
settled over the Green Line, and 


Attacking the left 


By MORDECHAI BAR-ON ° 


our success has apparently 

afforded litte to the activists 
of Americans for a Safe Israel. 

though more than four months 


vith distorted an and baseless informa- 


tion in their usual way, so that he 
should be able to attack me in the 
press (Ma‘ariv and The Jerusalem 
Post, August 24, 1984). 


THE STYLE in which many people 


labore Pt whose sole purpose is to 
cast aspersions on the personal in- 
tegrity and sagacity of his opponent. 

There is also nothing in 
the fact that Eat oth Sat 
directed at the U.S. tour per se ; 
anyone who is reluctant to risk mak- 
ing peace with the Palestinians will 
certainly be hostile to the idea of any 
communication and dialogue, which 


apparently jun it necessary to en- 
Shmuel Katz, ing lead- ᾿ 
αι tz, fae alr eu 


their nature confer a basic legi- 
ros for calor die us ayareer 
to that dialogue. 

One point in Lanbrearah warrants 
firm response: ‘the question 
of whether or not [feel any = pe 
friendship for Mithem. That is 
irrelevant. From a political and his- 
torical vi » Milhem is an 
opponent, bel to the enemy 
camp. He makes no attempt to con- 
ceal this fact. 

There is, unfortunately, still a bit- 

between Zionism 


* ter warin 


progress 
and Palestinianism, that feeds on 
hostility deeply rooted in both 
‘Until a historic reconciliation 


these two national move- . 


ments is achieved, the two sides will 
be in a serious confrontation with 
each other. 

Milhem is a loyal Palestinian and 
will, therefore, make every effort, 
orally and in writing, oe 
the Palestinian cause and weaken 
the Zionist one. 

1 consider myself a loyal Zionist 
(and I don’t need any confirmation 
of this from Katz and gam. oo 
and I am wholeheartedly read 


READERS’ LETTER 


THE POWER 
OF THE 
HISTADRUT 


To the Editor of The Jerusalem Post 

Sir, — 1 am more than ever con- 
vinced that the only way Israel will 
solve its economic problems will be 
by breaking the Histadrut into sever- 
al components and thus breaking its 
stranglehold on the economy. 


The Histadrut is a government 
within a government with no respon- 
sibility to the electorate of the coun- 
try. In the days of the Mandate, it 
served a very important and useful 
Purpose to thwart. the sinister and 
oppressive British mandatory pow- 
er. Today, however, when it thwarts 
the Israel Government, it is a disser- 
vice, : 


. No country can function properly 


LUDWIG SCHWERIN 


5p he Filter of The Jenaalem Past 
Sir,~Ihad the opportunity to read 
the short assessment of Ludwig 
Schwerin’s life-long labour by Meir 
Ronnen in your issue of August 17 in 
connection with the short exhibition 
of his early works at the Israel 
sa 
was privileged to know Lu 
Schwerin for more than Ἰούδα ὑ ἃ 
have an extensive collection of his 
work, both pen and wash and more 
ey his oils of vivid colour 
and deep expression. Far from being 
simply “good with animals,” Ludwig 
was an ever experimenting crafts- 
man of the highest order, with a vivid 
imagination afd a considerable 
sense of humour which frequently 
ΡΣ hy into his work in a subtle 


atta understand that an exhibition of 


THANKS TO AACI 


* To the Editor of The Jerusalem Post 
Sir, — There are many religious 
Organizations which try to “save 4 
soul.” There is one organization 
here which tries to “save immig- 
Tants” and succeeds: the Association 
of Americans and Canadians in 


From my own experience and the 
experience of many friends, I cansay 
with certainty that. the AACT does 
everything in its power to ease the 
way for immigrants. I, personally, 
don’t know what I would have done 
without the warm, friendly, helpful- 


‘Jerusalem AACI office. 


YEHUDIT HENDRY 
Jerusalem. 


PENFRIENDS 
YVONE FRILUND (28), of Gustaf 


‘with all the means at my 
sto preven ihe Puro ling 
any political gains in 
they are conducting crear 
Many people will testify that my 


- effective than that of people who 
adopt Katz's stand, 
Peace is not made between 


Gaining the trust of the Palesti- 


Israel’s Defence 


Staff of The Jecusatem Post. 


* Jews, and encouraging the sincere 


processes, there can be no di 
“the itip I undertook with Pais 


The Fund for Strengthening 


THIS WEEK * 


we 


cent of the population of the West 
Bank and Gaza (excluding East 
Jerusalem). 


“If separation is to take piace - 
and domestic and international realj- 
ties may make it inevitable - the 
sooner it is implemented, the less 
castly such separation will be," 
Bahiri argues. “The economic be- 
nefits accruing to both parties would 
far exceed™ the costs of vacating the . 
area even in view of the precedent 
established by the exorbitant repara- r 
tions paid to the settlers who evacu- 
ated the Yamit area. 


In addition, the sooner a peaceful ¢ 
separation comes about, the greater 
will be the positive economic mpact 
and "the more likely the pf 
ment of an economic interdepend- 
ence leading to a strengthening of 
the vested interest in peace... choice 
is still possible,” Bahiri conchuides. 


ΤΙΝ erg Ws meming fe lech 


they will constitute about three per 7 ΟΝ 


nians and wide circles among U.S. 


willingness of the Israelis to reach a 
historic compromise, is in constant 
need of srengenng: And it is not 
people like Shmuel Katz or the 
be capable of performing this impr 
ὃς σευ le of performing 

t function. Peace will not ‘be 
achieved through a lecture tour, bat 
insofar as it is possible to make some 
kind of contribution ron talk to 
the lengthy and complex 


leaders opened a few ai 
doors to the hopes of generations of 
Zionists and Palestinians. 

And, even more important; a trip 
of this kind strengthens the positive 
image of Israel itself. 

The official hasbara of the Likud 
government, of which Katz was in ,- 
charge for a time, may reap not Ὺ 


inconsiderable successes 

certain circles of U.S. Jewry and 
conservative and Teactionary n0n-— 
Ἡτμβτὰς circles. But it stands no 
chance among liberals and progres-~ 
sives. I have frequently heard of 
repeated failure on the part of Katz 
to explain his position to American 
intellectuals. 

This task must be left to groups 
like Peace Now and the Israeli left. 
Even from the narrower viewpoint 
of the success of Israeli hasbara, 
government circles in Israel would 


their own creed. 

In order to estimate the value of 
my trip, Katz should turn to the 
liberal circles we spoke to, and not to 
his friends from the Jewish right who 
see their world through the distort- 
ing mirror of their narrow concepts. : 
tare ee Citizens Rights Movement ; 


The 
Heart-Warming 
lOfelgat:l οὗ 
LIBI 


a 7 when governmen: some of his work wil Adolfsgatan 28 B, SF-66900 Nykar- 7 
country, whose sovereign powers go just as far, and no further, not ae an Trresponsible labour in ded ος rae ue year att leby, Fintand, is married and te |F πίσσς, re ee : 
than the occupying power permits. They believe, and make | | monopoly, which is in addition the hope that it will be fully representa- Mother of two sons and wouldliketo | ἢ * Siggest Contribution , 
themselves believe, that the same holds true for West Ger- most powerfal conglomerate. A uni- {να of the wide range of his activi-  COrrespond with an Israeli woman of * Qrganization of Bank Leumi Ltd 
many, which in the last resort is constrained todo Washington’s { | ty government must not only change ties. K.J.GRADON het age. She is interested in music Managers [ IS 2,330,000 ‘, 
bidding. the political system, but must also London. : and languages. + Most’ : δι του ὦ ee τ 0.8 
Honecker, encouraged during the brief Andropov period, break the stranglehold of the Histad- : : Most Touching Contribution 
has been making an effort to defuse the tensions that neared the Tut on the economy. Tzofiah and Avraham Dar, Haifa, : 
breaking point after West Germany went ahead with the How can a country function prop- | 9 in :celebration of their son : ἊΝ 
stationing of the Pershing missiles. erly when an employer cannot dis- | ΜΝ Barak's wadding iS 155,000 > 
Moscow has apparently interpreted this as a move towards miss an employee even for cause? | δ . * Youngest Contrib δ ἢ 
what might become a European neutralism, led by the two How can a country fimction ᾿ ‘ a ν books 9 tribution: π 
Germanies. It is the counterpart of the charges of neutralism when labour sare per jy & Great selelction of English and German boo Adi Lantziano. three-months-oid, hata NE ys 7 
that have been levelled at West Germany’s Social Democrats mitted to call “prestige” strikes? | 4 Children’s books * Art books ἃ Photo books via her father 1S 190,000 


because they wanted the stationing of new nuclear weapons 
postponed. at least, until all avenues of East-West negotiations 
had been explored. 

The Soviet veto on Honecker’s visit to Bonn is also a sharp 
reminder to all its other satellites that Moscow will not brook 
any independent openings to the West that go beyond whatisin 
Moscow's own interest. Trade, it seems, is permissible and 
even welcome. But any move towards relations between its 
client states and the West that takes on a political hue will 
sooner, rather than later, invite the crack of the whip. 

What remains to be seen is whether. Erich Honecker’s 
leadership of East Germany will survive this latest humiliation 
of being disciplined by Moscow. 


Unjustified labour strikes waste 
mrore economtic assets each year than 
Jews all over the world contribute to 
Israel's economy. 


‘Unfortunately, present-day Israel 
has become a shnorrer nation look- 


pro 
and austerity. Where is the former 
ronan spirit that made Israel a 
great and proud rr he Tt must be 
restored and hopefully it will. 

MANUEL M. POLIAKOFF 
Aron Coe) 
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